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Acts of the Dominion Leglsiatuie assented to by the Oovernor Oenersl 

GOVERNMENT OF INDIA 

MIVISTBY OF LAW 

New Delhi, the 10th September, 1948. 

The following Acts of the Dominion Legialatare received the assent of the 
Governor General on the 10th September, 1948 and are hereby pubUsted for 
general information: — 

Act No. LIV of 1948 

An Act to provide for the rationalisation of tjie production and snpply of 
eleotricity, and generally for taking measures oOTtduohe to the eleetrieal 
development of the Provinces of India. 

Whbhbas it is expedient to provide for the rationalisation of the production 
and supply of eleotricity, for taking measures conducive to the electrical develop- 
pQont of the Provinces of India and for all matters incidental Hereto; 

' It is hereby enacted as foUows:— 

OHAPTIR I 
Introductory 

1. Short title, extent and commencement.— (1) This Act may be called the 

Electricity (Supply) Act, 1948. 

(2) It extends to all the Provinces of India. 

(3) This section and sections 3, 4, 57, 58 and 77 and the Sixth 
Schedule and the Table appended to tlie Seventh Schedule of this Act shall 
come into force at once. 

(4) The remaining provisions of this Act slvill cuine into force in a Province 

on such date, not later than two years from the coming into force of tfie 
section, s, Sc]]e<lnle and Tabic mentioned in sub-sedion (3), as the Provi^ci^ 
Oovertiment may, by._^oiiification in ihe official Gazette, appoint: * 

•1. Provided that the Central Government may as respects any Pi'ovince extend 
the said period of two years and in such event the remaining nrovisions of the 
Act shall come into force in that Province on such dafe, not later than the 
extejided period, as the Prrivincifil Government may, by notification in the 
official Gazette, appoint. 

2. Interpretation.— In this Act, unless there is anything repugnant in Ihe 
snhi'pct or context,— 

(1) “Authority " rnenns the Ceidral Electricitv .Anthority coJrstitnted under 
section 8 ; 

(2' 'Dofird" means a Provincial Electricitv Board constituted under section 

("3) “bnlV-licensoe” means a licensee who is authorised by his licence lo 
supply electricity to other licensee.s for distribution hv them; 

( 237 ) 
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(4) "controlled Btatiun" means a generating station designated in a schema 
sanctioned under Chapter V us a controlled station , 

(6) "generating station’’ or ‘‘station’’ means any slation for generating, 
electricity, including any building and plant used lor that purpose and the site 
thereof, a site intended to be used for a generating station, and any buildings 
VMd for housing the operating staff of a generating station, and where electricity, 
is generated by water-power, includes penstocks, head and tail ■viurks, niain 
and regulating reservoirs, dams and other hydraulic wmlis, but does not in any 
case include any sub-station for transforming, converting or diatrilmting 
electricity ; 

(6) ‘'licensee'' means a person licensed under Part 11 of the Indian Electricity 
Act, 1910 (IX ot 1910) to supply energy or a person who has obtained sanction 
under section 28 of tbot Act to engage in the business of supplying energy but, 
the provisions of section 26 of this Act notwithstnuding, does .int include the 
Board ; 

(7) “main Li-ansmissiou lines’’ means all high pressure cables and oveihead 
linos (not being an essential part of the distribution system of a licensee) trans- 
mitting electricity from a generating station to another generating station or to 
a sub-station, together with any step-up and step-down transformers, switch- 
gear and other works necessary to and used for the control of such cables or 
overhead lines, snd such buildings or part thereof ns rnav be required to ac-com- 
tnorlate -,uch trensformers, switch-gear and other works and (he operating staff 
thereof; 

18) ‘‘maximum demand” means, in respect of any period, twice the largest 
number of kilowatt-hours supplied and taken during any consecutive thirty 
minutes (calculated from either l.he commencement or the middle of an hour) 
in the period; 

(9) “prescribed’’ rneans prescribed by rules made under section 78 

(10) “regulations” means regulations made by the Board under section 79; 

(11) ‘‘Eeaerve Bank” means the Beserve Bank of India: 

(12) "transmission lines” means all works mentioned in sub-section (7) used 
wholly or partially for the purposes of distribution; 

(18) "year” means, in relation to the Board, the year oommencinff on the 
Isl day of April; 

(14) "year of account” means, in relation to a licensee, bis financial vear. 

(16) other expressions have the meanings respectively assigned to them in 
the Indian Electricitv Act, 1910 

OHAPTEE II 

The Oentral Electricity Authority 

3. Constitution of the Oentral Electricity Authority. — (1) The Central 
Oovernment shall constitute a body called the Central Electricity Authorityf 
generally to exercise such functions and perform such duties under the Act 
and in such manner as the Central Government may prescribe or direct, and in 
particular to — 

(i) develop ii sound, adequate and uniform national power policy, 

and particularly to oo-owiinate the activities of the planning 
iigerioies m relation to the control and utilisation of national power 
resources ; 

(ii) act as arbitrators in matters arising between the Provincial Govern- 

ment or the Board and a licensee or other person as provided in 
this Act : 

tiii) carry out investigations and to collect and record the data c/inoemT, 
ing the generation, distribution and utilisation at power and the 
development of powder resources ; and 

(iv) make public from time to fitne infommlion secured under this Act 
and to provide for the publication of reports and investigations. 
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(2) The AiiDiority shall consist nt not more than six members apjjointed uv 
thti Oen,tral ( lovoniment, ot whom at leust three shall be lall-time members. 

(^M) The Central Government shall appoint one ol the full-time members to 
be Ihe (Tiainrian of the Authority. 

(■Jj Ah Ihe members of the Authority shall hold office during the pleasure 
■of tile Central Government. 

(5) No full-time member of the Authority shall be diiectly or indirectly 
ooiieeint-d or interested in or have anv share or interest in any company or 
other bodj corporate or an association of persons (whether incorporated or not), 
or a tirm engaged in the bimmess of supplying eha meal i iiergy or tuel, solid 
or lupiid, tor'the geiieralion of elretrii-ity. 

(6} The Authority may appoint a Secretary and such other officers and 
servants as it oonsiders necessary for the performance of its functions under 
this Act on such temis as to salary, remimoration, fee, allowance, pension, 
leave and gratuity, as the Authority may, in consultation with the Central 
Govommont, fix; 

Provided that the appointment of the Secretary shall be subject to the 
approval of the Central Government. 

(7) The Authority may act by two of its members in nil matters 

4. Power to require accounts, statistics and returns.— It shall be the duty 
of each Provincial Electricity Board, Provincial Government Electricity 
Department or other licensee or person supplying olectrioity for public or 
private purposes, or generating electricity for its or his own use, to furnish to 
the Authority sucl accounts, statistics and returns relating to the generation, 
supply and use of electricity as it may require and at such times and in siir"- 
fornj and manner as it may direct. 

OHAPTEE III 
Provincial Electricity Boards 

6, Constitution ano composition of Provincial Electricity Boards. — G.) The 

Provincial Government shall as soon as may be after the issue of the notification 
under sub-section (4) of section 1, constitute by notification in the official Qa7.ette 
a Provincial Electricity Board under such name as shall be specified in the 
notification. 

(2) The Board shall consist of not less than three and not more than seven 
meinhi^rs appointed by the Provincial Government. 

(S) All members of the Board shall be full-time members. 

(4j Of the members, one shall be a person of proved administrative ability 
and commercial experience; one shall be an .electrical engineer with wide 
exporionco; and one shall be an accountant with experience of the electricity 
supply industry or other irublic utility. 

(.A) One of the members possessing any of the qualifications specified m 
euh-“i.otinii (41 shnll he iippoinled the Provincial Government to bi the 
Ghairma]! of the Board. 

(fi) A person shall be disqualified from being appointed or being a mernbei' of 
the Board if he is, or within the twelve months last preceding was, a member of 
the Central or of any Provincial Ijcgislnture or any local authority. 

(7) "No act done by the Board shall be called in question on the ground only 
of the existence of any vacancy in, or any defect m the constitution of. the 
Board. 

6. Inter-provincial agreement to extend Board’s juiisdlctlon to another Pro- 
vince. — (1) Subject to tne provisions of this section, the Government 
of any Province may, after it has issued a notification under sub-section (4) of 
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fieotion 1, in lieu of constituting a, Board under section 5 enter into an agreement 
with the Government of a contigrpua Province to provide that the Board consti- 
tuted for the latter Province shall exercise the functions of a Board under this. 
Act in the former Province. 

(2) Subject to such modifications (being of a character not affecting the general 
operation of the agreement) of the terms of the agreement as may from time to 
time be agreed upon by the Provincial Governments concerned, an agrfeement 
entered into under this section shall be for a period of not less than twenty-five- 
yeais but riiay be determined earlier by mutual consent. 

(8) An agreement under this section may — 

(a) make such financial arrangements between the participating Provincial 
Governments as may be necessary for the purposes of the agreement: 

(b) provide for oonsultation between the participating Provincial Govern- 
ments either generally or with reference to particular matters arising under this. 
Act; 

(o) generally nmke such incidental, supplementary or ancillary provisions, 
not inconsistent with this Act, as may be deemed necessary or expedient for 
giving effect to the agreement 

7. ESeot of inter-provliioliil agroemont. — Where an agreement is entered into 

under section 0, the participating Provincial Governments shall, by notification 
in the official Gazettes, declare a date on which the agreement shall come into 
force, and on and after that date— 

(a) the Board constituted for the one Province shall have all the powers and 
duties of a Board under this Act in respect of both Provinces as if they consti- 
tuted a single Province; 

(b) references in this Act to the Province shall, unless the subject or context 
otherwise requires, be construed as references to both Provinces, and in particular, 
the references in section 01 to the Provincial Legislature shall be construed ae 
references to the Legislatures of both Provinces; 

(c) the provisions of section 00 in relation to the assumption by the Board of 
the rights and liabilities of the Provincial Government arising before the first 
constitution of the Board shall apply to the assumption by the Board of the- 
rigbts and liabilities of the Government of the Province to which the exercise 
of its functions under this Act is extended under the agreement, as if in that 
section for the words "before the first constitution of the Board” there were 
substituted the words and figure “before the date on which the agreement under 
section 6 came into force”. 

8. Term of office of members of the Board,— (1) Subject to the provisioas of 
this Act, the Chairman and the members of the Board shall hold office for five 
years : 

Provided that oti the first constitution of the Board, the Chaiimaii Bball 
hold office for seven years and one of the members shall be appointed to hold 
office for three years only. 

(2) Members shall be eligible for reappointment. 

9. Membera not to hold Interest In certain concerns. — (l) A member of the 
Board shall, prior to his appointment, give to the Provincial Government inti- 
mation of. and shall, before taking charge of his office, sell or divest himself of, 
any interest which he may have for his own benefit whether in hia own name 
or otherwise, in any firm or company carrying on the business of supplying 
electricitv or any fuel for the generation of electricity, or of the manufacture 
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uale 01 hire of machinery , plant, equipment, apparatus or fittings for the gene- 
ration, transmission, distribution or use of electricity, or any interest in the 
managing agency or shares or securities of any such company; and it shall not 
be lawful for a member of the Board, so long as he holds olifice, to acquire or 
purchase any such interest in any such finn or company and if he, under any 
will or by succession or gift becomes entitled for his own benefit to any such 
interest, he shall soil the same within three months after becoming so entitled 
thereto; and he shall also, within three niduths, sever any connection he may 
have and cease to have any interest, direct or indirect, in any such concern. 

(2) Nothing contained in sub-section (1) shall prevent a member from 
acquiring or holding any share or interest in any firm or com])any other than 
n, firm or company mentioned in sub-section (1) . 

Provided that if the Board has entered into, or is about to enter in 1 o any 
contract or agreement with any such firm or company in which a member 
holds any share or interest, he shall disclose the fact and nature of such interest 
and he shall not he entitled to vote on any decision of the Board relating to 
such contract or agreement. 

(8) A disclosure rcferi-od to in the proviso to sub-section (2) shall forthwith 
be recorded in the ininulcs of the Board and eomnaunicated tu the Provincial 
■Government and ihe Provincial (Jovernment may thereupon give such directions 
■as it may deem proper. 

10. Bsmoval or BU^enslon of members. — ^The Provincial Government may 
suspend from office for such period as it thinks fit or remove from office any 
member of the Board who — 

(a) is found to be a lunatic or becomes of unsound mind; or 

(b) is adjudged iusoUent; or 

(c) fails to comply with the provisions of section 9; or 

(d) becomes or seeks to become a member of the Centra! or any Provincial 
Legislature or any local authority; or 

(e) in the opinion of the Provincial Government has failed or is unable 
to carry out his duties so as to render his suspension or removal, as the case may 
■be, necessary : or 

(f) is convicted of an offence involving moral turpitude, 

11. Temporary absence of members. — If the Chairman or any other mem- 
ber of the Board is i)y inlirinity or otherwise rendered temporarily incapable 
•of carrying out his duties or is absent on leave or otherwise in ciroumstanoee 
not involving the vacation of his appointment, the Provincial Government may 
appoint another person to officiate for him and carry out his functions under 
this Act or any rule or regulation made thereunder. 

12. Incorporation of Board. — The Board shall be a body corporate fiy the 
name notified under sub-aeotion (1) of section 6, having perpetual Bucoession 
flnd a common seal, with power to acquire and hold property both movable 
■and immovable, and shall by the said name sue and be sued. 

13. Authentication of orders and other instruments of the Board. — All 
orders and decisions of the Board shall be authenticated by the signature of 
the Chairman or any other member authorised by tbo Board in this behalf, 
and all other instrmnents issued by the Board shall be authenticated by the 
signature of such member or officer of the Board as may in like inanner he 
authorised in this behalf. 

14. Meetings of the Board (1) The Board shall hold ordinary meetings at 

■such intervals as may he provided in the regulations; and a meeting may be 
■convened by the Chairman at any other time for the transaction of urgent 
business. 
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(2) 'I'ho nujriber of inembeis uecesfitiry to oujibliiute a quorum at u ineetiug 
shall be such as niay be provided in the regulutiona. 

16. Appointment ol atafI.---ThL Board maj appoint a ISei retai\\ ' anti sudh 
ether officers and servants as may be required to enable the Board to ca/r,y out 
its functions under this Act. 

16. Provincilal Eleotrlcliy Oouncil. — (l) The Provincial Govemmtiyt s^all 
conslitute a Provincial Electiicity Council ior the Province, and in cabcs^ to 
■which sections 6 and 1 apply, the Provincial G-ovemments couoemed shall con- 
stitute such one or more Provincial Electricity Ooimcil or Councils and for suoh. 
areas as they may by agreement determine, 

(21 The Provincial Eleotrioity Council shall consist of the members of the 
Board and suoh other persons being not less than seven and not more than 
fifteea as the Provincial Government or the Provincial Governments concerned 
may appoint after consultation with such representatives or bodies representa- 
tive of the following interests as the Provincial Government or the Provincial- 
Governmonta concerned thinks or think fit, that is to say, local self-govern- 
ment, electricity sup])l\ indnstiy, commerce, industry, Iranspoit, agriculture 
and labour employed in the electricity supply industry, but so that there shall 
be at least one member representing each such interest in the Council. 

(8) The Chairman of the Board shall be ex offi/'i > (Tinirmna of lUe Pro 
vincial Electricity Council. 

(4) The Provincial Electricity Council shall meet at least once in every 
three months 

(6) The functions of the Provincial Electricity Couneil shall be as follows: — 

(i) to advise the Board on major questions of policy and major 

schomes ; 

fii) to review the progress and the work of the Board from time to 

time; 

fiii/ to consider siicli othei iiuittors as the Board may place before it; 

and 

(iv) to consider such matters as the Provincial Government may by 

rules prescribe. 

(6) The Board shall place before the Provincial Electricity Council the 
annual financial statement and supplementary statement, if any, before sub- 
mitting suoh statement to the Provincial Government under section 01 together 
with copies of the report and proceedings, 

17. IiOCal Advisory Oommittee.— (1) The Provincial Government may from 
time to time constitute for suoh areas ae it may detemiine Local Advisory 
Committees, consisting of such number of persons as it may think fit in eaoli, 
case and on such terms and conditions as may be prescribed. 

(2) The Board may if it thinks fit consult the Local Advisory Committees 
concerned on any business coming before it, and shall so do in respect of suoh 
business os’ the Provincial Government may by general or special order in this 
behalf specify or when required by the regulations so to do, 

(31 Tlie Chairman of the Board or suoh other member of the Board as he may 
nominate m this behalf shall be ex-officio Chairman of a Local Advisory 
Lorijrnittee. ^ 


Committees shall meet at suoh intervals as may be 
(6) The number of members necessary to constitute a quomm at a meeting 
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OH AFTER IV 

Fowera and duties ol Provincial Electricity Boards 

18. General duties ol tlie BoMd. — Subject to the provisions of this Act, the 
BoarcGHhiiU bo churned with the general duty of promoting the co-ordinated 
development of the generation, supply and distribution of electricity within the 
Province in the most efficient and economical manner, with particular re- 
ference to such development in areas not for the time being served or adequate* 
ly served by any licensee, and without prejudice to the generality of the fore- 
going provisions it aliall be the duty of the Board — 

(a) to prepare and carry out schemes sanctioned under Chapter V ; 

(b) to supply electricity to owners of controlled stations and to licensees 
whose stations are closed down under this Act; 

(c) to supply electricity as soon as practicable to any other licensees or persona 
requiring such supply and whom the Board may be competent under this Act so- 
to supply. 

19. Powers ol the Board to supply electricity. — (1) The Board may, subject 
to the provisions of this Act, supply electricity to any licensee or person requirin* 
such supply in any area in which a scheme sanctioned under Chapter V is in 
force: 

Provided that the Board shall not — 

(a) sui)ply electricity for any purpose directly to any hcensee for use in any 
part of the area of supply of a bulk-licensee without the consent of the bulk- 
licensee. unless the licensee to be supplied has an absolute right of veto on 
HUS righi of the buik-licenst'e lo supply electricity for such purjjOSH in Lho said 
part of such area, or unless the buIk-UoenBee is unable or unwilling to supply 
electricity for such purpose in the said part of such area on reasonable terma 
and conditions and within a reasonable time; or 

(b) supply electricity for any purpose to any person, not being a licensee, 
for use in any part of the area of supply of a licensee without the consent of the 
licensee, unless—- 

(i) the actual effective capacity of the licensee’s generating station 
computed in accordance with paragraph IX of the First Schedule at the 
time when such supply was required was less than twice the maximum 
demand asked for by any such person; or 

(ii) the maximum demand of the hcensoe, being a distributing 
licensee and taking a supply of energy in bulk is, at the time of the re- 
quest. less than twice the maximum demand asked for by any such person; 
or 

(iii) the licensee is unable or unwilling to supply electricity for such 
purpose in the said part of such area on reasonable terms and conditions 
and within a reasonable time. 

(2) After the Board has declared its intention to supply eleotricity for any 
purpose in any area, for which purpose and in which area it is under this seclion 
competent to supply electricity, no licensee shall, the provisions of his licence 
notwithstanding, at any time be entitled without the consent of the Board to 
supply electricity for that puryjose in that area. 

(8) For the purposes of 8\ib-section (1) “abBr>lute right of veto" iriccns an 
unqualified right vested in a licensee by virtue of any law, licence or other ins- 
trument whereby a bulk-licensee is prevented from supplying electricity in any 
specified area without the consent of the licensee in whom the right of veto vests. 
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(4) If any question arises under sub>section (1) as to the reasonableness ot 
the terms or conditions or time therein mentioned, it shall be determined as 
provided Jn section 76. 

20. Power to Board to engage in certain under taliiugs. — (Ij The Board may, 
m aucordance with any regulations made in this behalf, manufacture, purohase, 
sell or let on hire on the execution of a hire-pm'chase agreement or otherwise, 
any eleotrio machinery, control-gear, fittings, wires oi apparatus for lighting, 
heating, cooling, or motive power or for any other purpose for which electricity 
can or may be used, or any industrial or agricultural machinery operated by 
electricity, and may install, connect, repair, maintain or remove such fittings, 
wires, apparatus, machinery or control-gear and in respect thereof demand and 
take suoh remuneration or rents and charges and make such terms and condi- 
tions as it deems fit. 

(2j The Board may maintain shops and showioonis for the display, sale or 
hire of fittings, wires, apparatus and machinery as aforesaid, conduct displays, 
exhibitions and demonstrations thereof, and generally do all things, including 
advertising, incidental to the sale and hire of such fittings, wires, apparatus and 
machinery and to the promotion and encouragernenl of the use of electricity. 

(ill The Board shall show sepurateh in its aceouniw moneys received and 
«lpended by it in connection with any undertakings in which it engages under 
this section. 

21. powers of Board In relation to water-power. — The Board may, with the 
previous approval of the Provincial Government, take such measures as in the 
opinion of the Board are calculated to advance the developnient of water-power 
in the Province, and may organise and carry out power and hydrometric survey 
vTork and cause to be made such maps, plans, sections and estimates as are 
Aiecpssarv for am of the said purposes 

Provided that where any such measures relate to a source of water-power 
already operated upon by a licensee under a licence, the Board shall give the 
licensee notice of such measure and an opportunity to he heard on any repre- 
sentations he may desire to make in that behalf and may consider such 
cepressntation. 

22. Power to Board to conduct Inveatlgfttlons. — Subject so far as the provi- 
sions of this section relate to water-power to the previous approval of the 
Provincial Government, the Board may at its own expense conduct such investi- 
gations, experiments and trials as it thinks fit for llie improvement of the methods 
of traniimission, distribution and supply of electricity or of the utilisation of fuel, 
water-power or other means of generating electricity, and may establish and 
maintain laboratories for the testing and standardisation of electrical instruments 
«nd equipment. 

23. Loans by Board to llcenseeB. — (1) Rnhieet to an^ regulations made in 
this behalf, the Board may grant loans or advances to any licensee for the 
purposes of his undertaking on such terms as the Board thinks proper 

(2) The Board in the discharge of its functions nuiv call upon a licensee to 
expand his undertaking and offer to advance to him a loan on such terms and 
conditions as it may deem proper for such expansion, and if the licensee refuses, 
fails or neglects to accept the loan from the Board on the terms and conditions 
ofiered or to raise a loan from other sources or to employ his own funds on 
-terms similar to the terms offered by the Board for purposes of such expansion 
and to carry out such expansion, the Board may. after giving the licensee six 
months’ notice in writing, purchase his undertaking 
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24. Power to Board to contribute to certain aaaoclationB. — The Buard may, 
subject to any regulations made in this behalf, 

(1) pay such subscriptions as it thinks lit to aii\ ussociation for the proinutimi 
of tne common interests of persons engaged in the generation, distribution and 
■supply of electricity and the members of which consist mainly of such jiersouB; 

(2) contribute such sums as it thinks lit to the funds of iin_) recognised society 
the object of which is to foster the development and use of electricity or promo- 
tion of knowledge and research in respect of electricity' or oleclrical apjdiauccs 

26. Consulting engineers.— -The Board may, subject to such conditions as 
may be iireecribed, from time to lime appoint qualified persons to be consulting 
engineers to the Board and jw) them aiich remiincrution uh it thiulij, projici- 

26. Board to have powers and obligations of licensee under Act IX of 1910.— 
Subject to the jirovisions of this Act, the Board shall, in respect of the whole 
Province, have all the powers and obligations of a licensee under the Indian 
Eleelrieity Act, 191(1 (IN ol 1910), and this Ac| sliall la' deemed to la (lie 
licence of the Board for the purijoees of that Act- 

Provided that nothing in sections 3 to 11, sub sections (2) and (8) of section 
21 and sections 22, 23 and 27 of that Act or in Clauses I to Ml ol tlic yrbedule 
to that Act relating to the duties and obligations of a licensee shall apply (o the 
Board. 

27. Other funotioiui of the Board. — The Board shall have such further powers 
and duties as are provided in this Act. 

CHAPTER V 


The Board’s Works and Trading Procedure 

28. Preparation of schemes. — With a view to rationalising the production and 
Bupjdy of electricity in any area the Board may from time to time prepare a 
scheme, not inconsistent with this Act, for that area, in which provision may' be 
made for all or any of the following matters, namel.v: — 

the establishment of the Board's own generating stations; 

the designation of generating stations, whether existing stations or new 
sfations, as controlled stations at which electricity shall be generated for the 
purposes of the Board ; 

(o) the interconnection, by means of mam transmission lines to be constnicten 
or acquired by the Board, of any generating stations with any othei-s and with 
any systems of licensees; 

(d) where a scheme relates to a specified area, the intercouneclion of the 
system of the Board in that area with the svsleni of ihe Hom'd in anv other 
area with respect to which a scheme is in being or may subsequently be made: 

(e) the construction or acquisition of such other main transmission liT.es 
as the scheme may require; 

(f) the use by the Board of any transmission lines or main transmissAn lines 
of anv licensee : 


(g) sneh supplemental, incidental and consequential provisions as may appear 
necessarv or expedient for anv of the purposes aforesaid ; 

Provided that a scheme shall not, without Ihe conBent of fhe owner 

(i) designate as a controlled station any generating station belonging to a 
person oiher than a licensee : 

(ii) authorise the use or acquisition of a transmission line or n main trans- 
mission line belonging to a person other than a licensee. 
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19. Publication and aanctionlng of schemeB.— (1) The Board ehall cause every 

scheme prepared under seclion 28 tu Ic piibliRhed in tfie ofticinl (razelle and 
hr Buell local newspapers as it may ecnsider necessary, and shall give public 
notice of the date, not being less than two months after the date of the notice, by 
wbii'b licensees and other peisons iiiteiestLd may make rcprosentatn'iis thereon 
and when publishing such a achcmc the Board shall show eBtunates of the 
capital expenditure involved and of the initial nnJ ultimate revenues anticipated 
from the sale of energy, meter rentalg and other services. 

(2) The Board, after considering any such representations and after making 
Bueb inquiries, if an\, us it thinks fit, niav sani r on the scheme either without 
modification or subject to such modifieatioiiB as it tbmks fit, and either generally 
or in respect of any part ot the urea specified m the piiblishod scheme, and shall 
publish tbe scheme as sanctioned b\ it, and where ihe scheme has been sanc- 
tioned m respeci ot pait of tbe ■^a'd area U rmiv siibsequeiitU he sanctioned in 
rHspi.! t <d dthei p’lils ol tliB area 

Provided that no sanction shall be accorded by the Board to au\ scheme ot 
part of a scheme estimated to resuH in a capital expenditure exceeding fifty 
lakhs of lupees without prior consultation with the Authority and until any 
recommendations which the Authority may, in accordance with tbe provisions 
of thu A t mnk'i' upon such cmuultntioii huve icii ivcd due cnnsidemt'oii by tbe 
Bojiid 

Provided further that where the recommendations of tlie Authoiity in 
regard to any scheme are not accepted by the Board, the Board shall not 
sanction the scheme without the previous consent of the Provincial Oovernment. 

(3) In respect of any scheme to whi^h the first proviso to sub-section (2) 
applies, the Board sball wiihin one month afb i bi-mg requested by the Authoiity 
so to do, supply the Authority with all such mioimation incidental or supple- 
nientavv to the scheme as may be speciiicd m ibe request 

30. Matters to be considered by the Authority.— Tho Authority shall, before 
makmg any recommendations m respect of a seberno upon which it has been 
consulted under tbe first proviso to sub-section (2) of section 29, have particular 
legfird to wbotbei' or not in its opinion^ — 

Ui) anv nvci-works proposed b\ the Board will prejudice the prospects for 
tbe best ultimate dovelopnienl ot the river nr its tributaries for jiower-genera- 
tioii, consistent with the requirements of irrigation, navigation and flood-control, 
and for this purpose tbe Authoiity shall satisfv itself fhat an adequate study 
has been made of tbs optimum location of dams and other river works; 

(hi the proposed bchcnie will prejudice the proper combination of hydro- 
electric and thermo-electric power necessary to secure the greatest possible 
economic output of electric power; 

(c) the proposed main transmission lines will be reasonably suitable for 
regional requirements ; 

(dl the scheme provides rcasouablc allowiinces for oxpcndiiurc on capital 
and revenue account; 

(e) tbe Gstirniitoa of prospective supplies of eleciricitv and revenue there- 
from contained in the srheme .ire reasonable 

31. Recommendations of the Authority.— Where the Authnrily has been 
consnited under the first proviso to sub-section (21 of section 29 in respect of 
a Bcheni it ^lall forward its recommendations thereon to Iho Boanl, sending 
a copy thereof to the Provincial Bovemmeni within six months from Un date 
of ilii ii-ieipt bv it of tbe scbcnic 

Provided that if the Board fails to supply in due time any information 
requBftted under sub-section (B) of sedion 29 Ibe period within which the 
Autboritv shall forward its recornmendations shall he correapondinglv increased. 
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32. Oariylng out of schemea. — The Board shall carry out and give efteot to »• 
Boherne as soon as reasonably practionble after it has been sanctioned and 
publiBhed 

33. Power to alter or extend schemes.^The Board may from time to time 
aJtLi oi ^\lcnd a scheme li\ ii siipiilcmeiitary scheme mtide and sanctioned in 
tile iiuiuner horeinbel'ore provided; 

Provided that any alterations oi extensions ol a Bchcme vvh oh am in the 
opinion of the Board and the Authority minor in cliaraoter may he made with- 
out pi eparing a supplementary scheme. 

34. OontroUed stations. — whore a generating station situate within an area* 
for which a scheme is in force baa iieeii designated in the scheme as a oontrolled 
station, the relations between the Board and the licensee owning ihc station 
shall, subject to any arrangcTnents agreed under section 47, bo regulated by the- 
provisions of the First Schedule. 

36. Supjily by the Board to licensees owning generating stations. — The Hoard 
may at any time declare to a licensee owning a generating station, other than 
controlled station, situate within an area for which a schenie is in force that it 
is ready to make a supply of olectwcity available to the licensee for the purposes 
uf liih nndertakmg, and thereupon, but without prejudice fo the provisions of 
section 47 the provisions of the Second Schedule shall apply in respect of the 
relations between the Board and the said licensee. 

36. Power to Board to close down generating stations. — The Board may at 
any time declare to u licensee owning a generating station sitiiato within an area 
for which a scheme is lu force that the station shall be permanently cloeed 
down, and thereupon but without prejudice to the provisions of section 47, 
u'hoic tlie station i.s a conlrolled station the provisions of Part HI of the First 
Schedule, or in other ca.sos the provisions of the Third Schedule, shall apply in. 
reHpeot of the relations between ihe Board and the said licensee with reference 
to the st.ation to be closed down. 

37. Furebasa of generating stations or undertakings or main transmission! 

lines by the Board. — (I) Where under tlio l''irst or 'Chinl Schedule any generat- 
ing station or undertaking is to be purchased by the Board, or where a sanc- 
tioned scheme provides for the purchase by the Board of a main transmission. 
Line belonging to any licensee, — 

(a) the generating station or undertaking from such date of purchase as- 
m.'iv he fixed under the rtpprf( 2 'rii!lc schedule, or the niain transmiBsion line 
from such date of purchase as the Board shall, by notice in writing given noH 
less than one month before the said date, intimate to the licensee, shall vest 
in the Board free, -.nvc as prnvide.l in snh-section (2), from any debt, mortgage, 
lien or othor similar obligation of the licensee or attaching to the Station or 
liii.lertnl.ing or liin' as the case may he, and anv Ruch debt, mortgage, lien or 
obligfit’on .shi'ill save as afrimsaid !itl>ich to Ihe purchase-money in substitutioTi of 
the station or undertaliTig or line: 

Provided I hat notwithstanding any agreement to the contrarv the licensee 
shall pav 'md the mortgagee, chargee, lion-holder or obligee shall accept the 
whole or part of the purchase raonev as the case mav be in full or part satis- 
faction of ibe debt acenrdins as the amount of the purobaso money is more or 
b^ss flnm the amount of his debt. 

(bl without prejudice to the provisions of soction 47, the Board shall pay, or 
tender pavnioni of, tbe jiriee to be determined bi accordance with the Fourth 
Schedule as soon aB tbe amount thereof has been determined, togetber with 
interest on Ruch amounl from tbi' dale of purchiise to Ibc date of paiinent or 
tender of payment as aforesaid at Ihe rate of one per ernfum over the average* 
of the Beserve Bank rr.tcs between the said dates; 
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(c) the receipt of the licensee shall, notwithstanding anything in any other 
law, be a full and sufficient discharge to the Board for the payment due in 
respect of the purchase . 

(2) Where a generating station or undertaking or mam transmission hue pur- 
chased by the Board under this Act is in course of construction, extension or 
repair at the date of purchase, the rights and liabilities of the former owner 
thereof under any contract for such construction, extension or repair shall be 
deemed to have been transferred to the Board, except such lights or liabilities 
acquired or incurred after the date ot receipt of the notice of purchase witliout 
the prior sanction of the Board. 

(8) Notwithstanding anything contained elsewhere in this Act— 

(i) where any generating station purchased by the Board under this Act 
uontaius any plant or apparatus w'hich, while the station was in operation, were 
used jointly for the purposes of generation and Iransmiasion or distribution or 
wholly tor the purposes of transmission or distribution, then unless otherwise 
agreed between the Board and the licensee, such plant or apparatus shall net 
be purchased by the Board but shall remain the property of the licensee. 

(ii) Where under the provisions of section 28 a scheme provides for the 
purchase of any main transmission line belonging to any licensee the Board 
shall not exercise the powers of acquisition thereby afforded without the prior 
consent of the licensee, which consent shall not be unreasonably withheld. 

38. Provialon of new generating stations. — The Board shall itselt establish 
a new generating station in any area in which it is required by any sanctioned 
scheme to be situated, but the Board may, with the sanction of the Provincial 
'Government, make arrangements with any licensee or other person for the 
■establishment of a new generating station reciuirod by a sanctioned scheme, if 
in the opinion of the Board it is desirable so to do. 

39. Operation of Board’s generating stations. — Where the Board itself 
establishes a new generating station or acquires a generating station otherwise 
than for the purpose of closing it down, it shall operate the station itself, but 
the Board may with the sanction of the i’rovincial (Government, make arrange- 
ments with any licensee or other person for its operation, it m the opinion of 
the Board it is desirable so to do, 

40. Provision regarding connections with main transmiSBion lines purcbased 
by the Board. — Wlierc (he Board has purchased a main tmiismisBion line and 
'by reason of the user thereof by the Board any ulteratioti or replacement of 
swilcli-gear or uthur ' apparatus of any licensee connected with the hne be- 
comes necessary, the Board may in its discretion itsolf carry out sue]] altera- 
tion ‘JT replacement at its own cost or defrav the reasonalde expenses incurred 
by the licensee in effecting such alteratimi or roplRcemcnt ; and any question 
whether such alteration or replacement is necessary or whether the expenses 
incurred in connection therewith are reasonable shall in default of agreement 
be determined as provided under section 76. 

41. Use by Board of transmlssloii lines. — (1) Where the Board considers it 

necessary to use for any of its purposes any transmission lines or main trans- 
miasinn lines of a licensee, the Board shall have power to nse such lines to the 
■extent to which the capacity thereof is or thereafter remains surplus to the re- 
quirements of the li<-ense€ for the transmission of electricity, on pavinent ^nf 
charges calculated in accordance with the provisions of the Fifth Schedule. 

(2) The Board may, by agreement with any licensee or other person , use 
anv transmission line or main transmission line of that licensee or peruon for 
such time and upon such terms as tnav be agreed. 
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42. Powers to Board for placing wires, poles, etc. — Notwithstanding anything 
cuntninod iti suctions 12 io 10 .ind 18 und 10 ot the Indian Electricity Act, 1910 
(IX ol 1910), but without prejudice to the requirements of section 17 of that Act 
where provision in such behalf is made in a sanctioned scheme, the Board shall 
have, for the placing ot any wires, poles, wall-lirackets, stays, apparatus and aii]ili- 
ances for (he transmission and distribution of electricity, nr for the transniisBioir 
of telegraphic or telephonic coinmunicatiotiB necessary for the proper co-ordina- 
tiun of the works of the Board, all the powers which the telegraph au&Ority 
possesses under Part III of the Indian Telegraph Act, 1885 (XI 11 of 180(5) wnh 
regard to a telegraph established or maintained by the Government or to tit- so 
established or maintained ; 

Provided that where a sanctioned scheme does not make such provision as 
aforesaid, all the provisions of sections 12 to 19 of the first-mentioned 14ct shall 
apply to the works of the Board. 

43. Power to Board to enter into ariangemente lor purohaae or sale of electri- 
city under certain conditions. — (1) The Board may enter into arrangements with 
any person producing electricity within the Province for the purchase by the 
Board, on such terms as may he agreed, of any surplus electricity which that 
person niay be able to dispose of, 

(2) Wiiere a sanctioned scheme so provides, the Board may, on such terms 
as may be agreed upon, enter into arrangements with any Government or person 
for the purchase or sale of electricity to he generated or used outside the 
Province : 

Provided that the Board may riot enter into such arrangements with any such 
Government or person without the consent of the Provincial Government, or into 
arrangements with any such person without the consent of the Government of 
the Province within which the electricity is to be generated or used. 

44. Bestrlctlon on establlabment of new generating statlona or major additlona 
or replacement of plant In generating stations.— (1) Notwithstanding anything 
contained in any other law for the time being in force or in any licence, but 
subject to the provisions of this Act, it shall not be lawful for a licensee, or 
any other person, not being the Central Governnient or any Corporation 
created by legislation enacted by the Central Begislature, except with the 
{irevious consent in writing of the Board, to establish or acquire a new generat- 
ing station or to extend or replace any major unit of plant or works pertaining to 
the geii "ration of electricity in a generating station: 

Provided that such consent shall not, excepl in relation to a controlled 
station, be withheld unless within three months from the date of receipt of an 
application- 

fa) for consent to the establishment or acquisition of a n'ew' generating 
station, the Board — 

(i) gives to the applicant being a licensee an undertaking that it is competent 
to, and will, within twenty-four months from the said date afford to him a 
supply of electricity sufficient for his requirements pursuant to hia applica- 
tion; or 

(ii) shows to the applicant that the electricity required by him pursuant to 
his application could be more economically obtained within a reasonable time 
from another appropriate source; 

(b) for consent to the extension of any major unit of plant or works aa 
aforesaid, the Board— 

(1) gives to the applicant being a licensee an undertaking that within twenty- 
four months from the said date either the station to which the application per- 
tains will become a controlled station in terms of section 34, or the Board will 
niak'e .a declaration to the applicant in terms of section 8.5 offering him a supply 
of electricity suffieient for his requirements pursuant to his application, or 
the Board will make a declaration to him in terms ot section 3fi‘ or 
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(ii) shows 'to tht) applictini ttmt Iht-' oEotucity required him pursuant to 
his application could be more eooiionnoall^ obtained within a reasonnble time 
from anoiber appropriate source m liy otber appropriate moans; 

(0) for consent to tho replacement of any major unit of plant or works, the 
Board— 

(1) gives to the applicant being a 1 censee an undertaking that within eighteen 
months from the said date either tlu- station to which the appUoation pertains 
will become a controlled station in terms of section 84 or the Board will make 
a declaration to him in (erms of section 36, or 

(ii) shows to the applicant that the electricity required by him pursuant to 
his apph^pation could ho more economically obtained within a reasonable time 
from another apipropriate source or by other appropriate means, 

(2) There shall be stated in eveiu application under this section such parti- 
culars as the Hoard maT, reasoiiabh require of the station, plant or works, as 
itlie case may be, iu respect of which il is made, and where consent is given 
thereto, in acting in pursuance of such consent, the applicant shall nol, without 
the further consent of the Boanl, make any materia) variation in the part-culara 
so stated. 

(8) Any difference or dispute arising out of the provisions of this section 
shall lie referred to tho arbitration of tho Authority. 

45. Power to Board to enter upon and shut down generating stations in certain 
clroumstanees.- -(1) If anv licensee fails to close flown his genemting station 
pursuant to a declaration of the Board under section 86. or if any person 
establishes or acquires u now generating station or extends or replaces any iilarit 
or works in any generating station in contravention of section 44, the Board may 
authorise any of its nthceis to enter upon the premises of such station and shut 
down the station or the iiiimt or works, iw the < ise ma\ lie, in respect of which 
the failure or contraventiori has occuiTed. 

(2) Any expenses incurred hv the Board iinuei this section shall be recover- 
able by it from the licensee or per on concerned as an arrear of land revenue, 
-and for such purpose the Hoard shall be deemed to be a public officer within the 
meaning of section 6 of the Eevemio j’ecovcrv Act, 1890 (I of 1890), 

(8) Any difference or dispute arising out of the provisions of this section shall 
"be referred to the arbitration of the Authority. 

46, lOie Olid Tariff. — (IJ A tariff to be known as the Grid Tariff shall, in 
-accordance with any regulations made in this behalf, be fixed from time to time 
by the Hoard in respect of each area for wdiieh a scheme is in force, and tariffs 
fixed under this section mav, if the Hoard (hinkc fif, diffe- for fliffcrcnt ao'n'^ 

(2) Without prejudice to the provisions of section 47, the Grid Tariff sluill 
apply to sales of electricity by the Board to licenseeR where so lequired under 
nny of the First, Second and Third Schedules, and shall, subject as borcinafter 
provided, also bo applicable to sales of cleidrioltv bv the Hoard to licensees in 
other cases : 

Provided that if in any such other case it appears to the Board tliai, having 
regard to the extent of the supply required, the transmission expenses in\olvpd 
in affording the supply are higher than those allowed in fixing the Grid Tai'ift, 
the Hoard may make siioh additional charges ee it considers appropriate, 

(8) The Grid Tariff shall be so framed as to include m part of the charge, 
and show separately a fixed kilowatt charges component and a mnmner charges 
omponent : 

Provided that if in respect of any area the electricity ta be sold by the Hoard 
IS wholly or substantially derived from hydro-el eotrio sources, the running 
charges component may be omitted. 
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(4) The fixed kilowaLl chargee coiiipouenf in the Orid Tariff may be tramecl 
60 aa to vary with the rnagnitinfe of luaximuiii demand. 

(5j Whore only a poition of a licensee’s inaximuni demand for the pui'poses 
ol 1)16 inidortaking ie churgoahle at the Grid d'arifi, the price payable for that 
portion shall not bo greater fhun the uveiuge priro wliich would have been pay- 
able had the whole of the said maximum demand ol the licensee boon chargeable 
at the Grid Tariff. 

(Gj The Grid Tariff may coiitiuu provisionB lor — 

(a) adjustment of price having regard to the power factor of supply taken 
or the cost of fuel or both ; 

(b) a minimum charge related to a past or prospective demand of a licensee 
on the Board. 

(7) The Grid Tarifi may contain such other terms and conditions, not in- 
consistent with this Act and the regulations, as the Board thinks fit. 

47. Power to Board to make alternative arran^ementa with licensees. — 

Notwithstanding anything contumed in Boctions 34 to 37 and Bub-tieetinn [2) of 
section 46 but subject to any regulations made in this behalf, the Board may 
make such arrangements as may be mutually agreed with any licensee whose 
area of supply is situate withiu an area tor which a scheme is in force, m 
regard to the purchase or sale oi electricity and the price thereof, or the pur- 
chase, operation or control of any generating station or main transmission line , 

Provided that in making any such arrangement the Board shall not show 
undue preference to any licensee. 

48 . Power to licanflee ta carry out arrangements under this Act. — Where 
under any provishm of ibis Act the Board is authorised or required to enter into 
arrangemunts witli any licensee for any purpose, then notwithstanding anything 
contained in i.ny law or in any license, memorandum of association or other 
instrument regulating the constitution or powers of the licensee, it shall be 
lawful for the licensee to enter iniri and carry out any such arrangements, 

49. Provision for the sale of electricity by the Board to persona other than 
licensees. — Sub]eot to the procisions of this Act nnd of any 'regulations made in 
this behalf, the Board may supply electricity to any person not being a licensee 
upon such tjej'ins and Condi tions as ihe Board may from time to time fix having 
regard to the nature and geographical position of the supply and the purposes 
for which it is required ; 

Provided that in fixing any such lernis and conditions the Board shall not 
show undue yueforence to any person. 

60. Board not to supply electricity in certain circumstances. — Nothing con- 
tained in si'ctions 34, 35, and 36 shall applv in any case where under oectinn iq, 
it is not permissible for the Board to supply electricity directly to a licensee 
owning a generating station; and nothing in sections 46, 47 and 49 shall em- 
power the Board to supply electricity directly to any licensee or person to whom 
it is not otherwise enlitled so to supply electricity. 

51. Provisional payments.— Where the price to be paid for electricity by 
or to the Board under this Act cannot be finally ascertained imtil after the end 
of a year of account, the amount to be paid shall be asc^tainod as soon as 
practicable theroafler, but the pai-ty from whom the payment is due shall make 
to the other monthly payments on accoimt of the net amounts due in .iccord- 
ance with estimates made for the purpose, subject to adjustment as soon after 
the end of the year of account as the actual liability can be ascertained. 

52. Lower limit ol power factor in supply by Board.— Unless otherwise agreed 
between the Board and the licensee, no supply of electricity taken by a licensee 
from the Board under this Act shall be taken at an average power factor below 
0'86 during the period of maximum demand of the licensee in any month, and 
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in the event of the average power factor a» aforesaid being lower than 0-86, 
the licensee shall within a reasonable time take such measures, the cost of 
which shall not be home by the Board, as may be necessary to raise it to a 
value not lower than 0-86. 

53. Provision of accommodation and right of way. — (i) W boro the Board loi 
the purposes ot any arraugoments which it bas made with any licensee under this 
Act requires accommodation on, in, under or over the premises of the licensee 
for any works or apparatus to be provided by the Board, the licensee shall, if 
suitable and sufficient accommodation exists, grant such accommodation free of 
cost to the Board, or if such accommodation does not exist, it shah be provided 
upon such terms and conditions as may be ngreed between the Board and the 
licensee. 

(2) The Board and any licensee shall each have a right of access at aU times 
to his own property on, in, over and under the property of the other, 

54. Power to Board to connect meters, etc., to apparatus of licensees. — 
The Board shall have power to connect with the apparatus of any licensee 
any such correct meters, switch-gear and other equipment as may be necessary 
to enable it io carry out the provisions of this Act, and such meters, switch- 
gear and other equipment shall, unless otherwise agreed, be provided and 
maintained by the Board at its own oost. 

56. Iilcenseas to comply with Board’s dlrootlons.— Every iioensee shail 
comply with such directions as the Board may from time to time give him 
for the purpose of achieving the maxiTtium of economy and efficiency in the 
iijipfHtiiiii of the station, 

68. Leases of generating stations. — No licensee shall, excejit with the 
previous approval in writing of the Board and subject to any conditions which 
the Board may think fit to impose, enter into any arrangement whereby any 
generating station is to be let cr held on lease by him, and any such arrange- 
ment entered into in contravention of this sub-section shall be void and of no 
eSect. 

67. Ucensoes’ charges to consumers. — (1) The provisions of the Sixth Sobedule 
and the Table appended to the Seventh Schedule shall be deemed to be incorporat- 
ed in the licence of every licensee, not being a local authority, from the date of the 
eommenoement of the licensee’s next succeeding year of account, and from 
such date the licensee shall comply therewith accordingly and any provisions of 
such licence or of the indiau Electricity Act, 19(1) (IN of 1910)1 or any (jtlier 
law, agreement or instrument apphoable to the licensee shall, in relation to the 
hcensee, be void and of no effect in so far as they are inconsistent with the 
provisione of this section and the said Schedule and Table. 

(2) Where the provisions of the Sixth Schedule and the Table appended to 
the Seventh Schedule are under sub-section (1) deemed to be incorporated in 
the licence of any licensee, the following provisions shall have effect in relation 
to the said licensee, namely: — 

(a) The Board, or where no Board is constituted under this Act the Pro- 
vincial Government, may, if it is satisfied that the licensee has failed to comply 
with any provision of the Sixth Schedule, and shall when requested 
BO to do by the licensee, constitute a rating committee to examine the licensee’s 
charges for the supply of eleotrioity and to recommend thereon to the Provincial 
Government : 

Provided that no rating committee shall be constituted in respect of a 
licensee within three years from the date on which such a committee has 
reported in respect of that licensee, unless the Provincial Government declares 
that in its opinion oiroumetwies have arisen rendering the orders passed w 
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the nH'OintiiondaiUJUri oi tiie |/iuviini« ratiri^ eoiiimUtee uufuiv to tlio liceusee 
Or any jl iiib (OiiMiiners. 

(It) The 1 coiioiiiLlet yli.ill, alUi I’l'® licensee a icaboitalile uppur- 

tumlv ut bi.inj 'iLJi 1 ‘ .ul jtter laking into I'liiiSiLleratiOQ. the eliieT-eiK^ ol; 
(jpei.ilittn Uhl iu,i i-u i)-nt ami llio ])otf nlialitien ol liis undertaking, repui t to 
the L'lDvmcml v lu ^ ei i nn- nt inaking locoimiieiidaLionB (and giving rt''ihons thcre- 
lor) I’l ,,a’iling ,1 il ( an "i , loi eletliicity i\hu-h lIio licensee rnny make to an,y 
clabs of cLihUcs of i>)ii 11 II ih BO hovifver lint the leeomTuendiitions aic not 
likoJ,! to pi\ veut tile Jiteuace lieini eiimmg c'h ai profits siillicient when talien 
with the suiiif, iilable in the latifts and Divide'Tids Control EcHervu to afford 
linn n if iisouuhlc icTinri during his next sui oocding tiireo years ot ue’count if 
the putenludilies ot the undeituling ol the liee' isee, with ^ftioie it operation and 
limimgeirienl , ^o peiimt 

(e) Within one nioiith ailer the itceipt ol Ihe i ‘pirt uiuli r eliiuse (li) the 

Piovineiiil (loveriimenl sliull cause the repeat to he piihlished in the official 

Cra/ette, unit may at Itie sunit* tiine uitdct ,ui onh r in accoithiiiee IhciLwilh 
fixing the licensee s charges loi the supply of electrieily with effect from ruch. 
date, not earlier thou two moulhs or later than tliiec iriontlia after the date of 
publical ion of ilic re]ii it i> iiia\ be sp vutiul in the order, and Ml' liecn-, - 
shall torthwith gi\e ttlut to sncil ordi i 

I’luvided Hint nothing in this < laii'-e shall be deemed to preve.nt a liceuBca 
huin uiluimg n( nil. (line any cluiigis so (ixi d 

(d) 'Wlieio a BeiAid is constituted under this Act, the rating committee 
sluill consist of three riietiibers, two of whoni hIuiU he Tiieinbcre of tlic J3oar(J 

and one shall he a leproseiifative, co-opted by tho two mcnibers of the Board 

from I leiiiseeb’ assneialion of which the licensee concerned is or is eligible 
to be a member or, li there is no such association, from such 1 hatiib“r of 
ComiiiLice or s iniliir body as the Board mnv direct; one ot such membe s of 
the Board shall bo experienced in accounting and fmanc al matters and one of 
tho TUombcis of tho' Board shall be the Cliairinan of ihe committee. 

(4) Where no Board is constituted under Ih .s Act, the ruling committea 
sludl con.dst of five members of whom the Chairman and two other membera 
sball be nominated by Ih/- l-’rovincial Government, one member shall ho no- 
mwiated by the licensee and one member shall be nominated by the local 
Electric Licensees’ Associaiion, or if there is no such association, by suuft 
Chamber of Commtr.'c or similar body as the Provincial Government mav 
direct. '' 


(fi) Of tho throe members to be nominated by the Provincial Government 
under sub-section (4), one sball be a person who is or has been a iudicial 
officer not below the rank of a District Judge, one shall be a registered ac- 
countant having at least leii years’ experioiiee and one shall bo a^person with 
administrative experience. 

68. Power to direct amortisation and tariCs poEoles of UceuseaB being local 
authorities.-- rile Bouid or where no Board is constituted under this Act tho 
irovincial Government shall have power to direct the amortisat on and 
tariffs ]iolic.c& of any licensee, licing a local authority, with respect to his. 
licensed undertaking in such manner as the Board or the Provincial Govern- 
menf as ino case may be, after giving the local authority a reasniiable oppor- 
tunity of being heard, cons ders expedient for the purposes of the Aer; and Jie 
licensee, being a local aufbority, the provisions of any other Jaw Or of any ruLa 
made or direetions given thereunder notwithstanding, shall give effect to aiiv 
Biich directions of the Hoard or the Provincial Govi riinKiif, as the case mnv lie, 
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0|HAPT*E VI 

The Board’a Rnance, AccountB and Audit 

69. General prlndplea lor Board's finance. — The Board shall not, as far aa 
|)ractioable and _after taking credit for any Bubventiona from the Provincial 
Aiovernniont under aeotion 63, carrj on its operations under thi^ Act at a loss, 
and shall adjust its charges accordingly from time to time : 

Provided that where necesaary any amounts due for meeting the operating, 
maintenance and management expenses of the Board or for tiie purpoeea of 
clauses (i) and (ii) of section 67 may, to such extent as may be sanctioned by 
the Provincial Gorvernmont, be paid out of capital. 

60. Board to assume obllgaUons of Provincial Govemment in ruspect of 
matters to which this Act applies.— (1) All debts and obligations incurred, ail 
contracts entered into and all matters and things engaged to be done by, with 
o) tor the Provincial Government for any of the purposes of this Act before the 
hrst constitution of the Board shall be deemed to have been incurred, entered 
311 to or engaged to be done by, with or for the Board; and all suits or other 
legal proceedings instituted or whi'-h might but for the issue of the notifica- 
tion under sub-section (4) of section 1 have been instituted by or against the 
Provincial Government may be continued or instituted by or against the Board. 

(2) All expenditure which the Provincial Government may, not later than 
t\v() lunjjlhs after the first constitution of the Board, declare Ui have been ui- 
oirred before the issue of the notification under Bub-section (4) of section 1 on 
capital HL'counl in connection with the pui-poses of this Act shall be deemed to 

lie II 1(1(111 cidvimci'd to tlia Board u .;lcr section 64 on the date of the said 

declaiation, and all the assets acquired by such expenditure shall thereupon 
vest in tbe Board. 

61. An-ual financial atadement.— (l) in Eebruary of each jear the Board 
ishall sulm n to the Provincial Govemment a statement in the prescribed form 
of the Lstni uted capital and revenue receipts and expenditure for the ensuing 
venr, 

(2) The said statement shall include a statement of the salaries of members, 
■officers and servants of the Board and of such other particulars as may be 
preacrihed. 

^3) The Provincial Government shall as soon as may be after the receipt of 

the said statement cause it to be laid on the table of the Chamber, or as the 

case may be, Chambers of the Provincial Legislature; and the said statement 
shall be open to discussion therein, but shall not be subject to vote. 

(4) The Board shall take into consideration any comments made on the said 
slatement'in the Provincial Legislature. 

(5) The Board may at any time during the year in respect of which m 
statement under sub-section (1) has been submitted submit to the Provincial 
Government a supplementary statement, and all the provisions of this section 
shall apply to such statement as they apply to the statement under the said 
Bub-section. 

62. HeBtrlctlon on unbndg^ad expenditure. — (1) Save where in the opinion 

of the Board circumstances of extreme urgency have arisen, no sum exceeding 
twentv-fivp thousand rupees on account of recurring expenditure or exceeding 
one lakh of rupees on accoimt of non-recurring expenditure shall be expended by^ 
the Board in any year of account unless such sum has been included in a state- 
ment mbiintted under sub-section (1) or sub-section (6) of section 61. 
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(2) Where any such Bum is expended under ciroumstonces of extreme urgenoj^ 
a report thereon indicating the source from which it ia proposed to meet the 
expenditure shall be made as soou as practicable to the Provincial Government. 

B3. Subventions to the Board* — The Provincial Government intiy, with the 
lapprovul of the Provincial Legislature, from time to time make subventiona to 
the lioiird for the purposes of this Act on such terms and conditions as the Pro- 
wincial (Government may determine. 

64. Loads to the Board. — The Provincial Government may froni time to 
time advance loans to the Board on such terms and conditions, not inconsistent 
.with the provisions of this Act, as the Provincial Government may determine. 

C66. Power of Board to tx)now. — (1) The Board may from tinae to time, with 
the previous sanction of the Provincial Government and subject to the provi- 
sions of this Act and to such conditions as may bo prescribed in this behalf, 
bo^l'o^v any sum required for the purposes of this Act. 

|2) Rules made by the Provincial Government for the purposes of thii 
•section may empower the Board to borrow' by the issue ot bonds or stock or 
otherwise and to make arrangements with bankers, and may apply to the 
Board with .such modifleations as may be necessary to be consistejit with this 
Act the provisions of the Local Authorities Loans Act, 1914 (IX of 1914) and 
the rules made thereunder as if the Board were a local authority. 

(3) The maximum amount wliich the Board may at any time have on loan 
under sub-section (1) Bball be ten crores of rupees, unless the Provincial Ooiiern- 
mont, with the approval of the Provincial Legislative Assembly, fixe.s a higher 
maximum amount, 

(4) Stock issued by the Board under this section shall he issued, transferred, 
dealt with and redeemed in such manner ns may be prescribed. 

66, Guarantee of loans. — The Provincial Govonimeut may giiarimtce in such 
vnanner as it thinks fit the payment of the principal and interest of any loan 
proposed to he raised bv the Hoard or of either the principal or the interest: 

Provided that the Provincial Government shall, so long as any such 
guarantees are in force, lay before the Chamber or, as the case may be, Chamber 
•of the Provincial Legislature in every year during the budget session a statement 
of the guarantees, if any, given during the current financial year of the Provinne, 
and an up-to-date account of ihe total sums, if anv, winch have been paid out 
■of Provincial revenues by reason of any such guarantees or paid into Provincial 
revenues towards repayment of any monev so paid out. 

67. Priority of llabUltdes ot the Board. — -The revenues of the Board shall, after 
■meetiDg its operating, maintenance and management expenses, he distributed 
<as far as they are available in the followmg order, namely ; — 

(i) interest on bonds not gnarnnteed under acie^ion 66: 

(ii) interest on stock not so guaranteed; 

fiii) credits to depreciation reserve under section 08; 

(iv) interest on bonds guaranteed under section 66; 

(v) interest on stock so guaranteed; 

(vi) repayment of principal and interest on sums paid by the PrfiVincurf 
‘Government under guarantees under section 66; 

(vii) the write-down of amounts paid from capital under the proviso to seo- 
tion .'59; 

(vlii) contribution to general reserve of an oraount not exceeding one 
per rrnfum -per a'nnum of the original cost of fixed assets employed by the 
Tloard so however that the total standing to the credit of such reserve shall not 
•cxeend fight per centum of the original cost of such fixed assets: 
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interest on loaua advanced or* deemed to be advanced to the Board under 
section 64, including arrears oi sueb inlerest; 

(xj eJ tliL baLuice louiainmg, one-imlf in the reduction of tarids or for such 
other pLn[iua^a benelioial to electrical development in the Province, as the 
Board may think ht, and the remaining one-half as far as available in the 
foUuuiiig Older, namely. — 

(a) repayment of interest-free loans; 

(bj to Provincial revenueb. 

60. Eepreciatlon reserve. — The Board shall cieato a depreciation rescive and 
as far as compliance -witli the ]'rovision of section 07 iimkes it praoticablt, nliall 
at the end of every year credit to such reserve from its revenues — 

(1) sums asccitained m accoidauce with the Seventh Schedule, and 

(ii) inteicst at the rate ot three pt/ crufuw per annum on all sin is nt < rL,lilr 
of the depreciation rcsoive on the Hist day uL the said yenf: 

Provided that if in any year it la not practicable fully to complv with the 
provisions of this section, the amount by which the sums actually cieditcj falls 
ahoit of the amount required under this section in respect of that year sfudl be 
earned forward and, together with compound interest thereon at the atorenaid 
rate, sball be credited to the said reserve as si on ns it is found possible ia. 
aocordaiicc with section 67 so to do. 

69. Accounts and audit. — (1) The Board shall cuusl’ to be maintuinej sui h 
proper books of account and other booloi in relation to its accounts ns the 
regulations may recpiire, and shall jaepnie in accordance with the rules an 
annual stntenicnl of accounts. 

(2) The accounts of the Board shall be audited concurrently and annunlly 
by a person who shall he qualiHed under the provisions of section 144 of the 
Indian Companies Act, 1918 (VTI of 1018), to act as an auditor of eonqiuiiies 
and who shall be appointed by the Provincial Government. 

(8) As soon as the accounts of the Board have lieen audited, the Board shall 
send a copy thereof together with i copy of the report of the auditor thereon to 
the Provincial Government, and shall cause the accounts to bo published in the 
prescribed manner and place copies thereof on sale at a roasonuhle price 

(4) The Board slinll comply with such orders and instructions, ns tho Pro- 
vincial Governtnent inav, upon perusal of the report of the nuditor, think tit to 
issue, 

OHAPTEE VII 

Miscellaneous 

70. Effect of other laws.— (I) No nrovision ot the Indinn Electricitv ^ct, 
1010 fix ol 1910), or of iinv rules made thereimdei or of auv instrument having 
effect hv virtue of kiicIi law or rule '-hall, so far as it is ineonsistent with anv of 
the provisioTis of this Act have iiiiv effect' 

Provided that nothing in this Act shall be dePTiied to jireveiii tbe Provincinl 
Government from granting, after consultation with the Board, n licence nofr 
inoonpistent with the provisions of the Indian Electricitv \et, 1910 fo any 
perscHS in respect of such area and on such terms and conditions as tbe Provincial 
floverarnent may think fit 

(2) Save ns otherwise provided in this Act, tho provlBions of this Act, shall b© 
in addition to, and not in derogation of, the Indian Electricitv Act 1910 


71. Elsft*? and options to purchase under Act IX of 1910 to vest In Board. — 

Wliere under the virovisiona of the Tndi.ui Electr'citv Act, 1910, am- fivbt or 
optior’ ■'o purchase the underfakinc of a licensee vests in the Provincial Gov-rn- 
nient or a local nnthnritv, such right or option shall be deemed to lie transferred' 
to the Board, and shall be exercisable by the Board in accordance with the 
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provjHiony of flie Btiid Aoi appjiotibio lu the oxcrciae of such right or optioti by the 
ProvJucial Go\eriii'neul. or n local aulhotity, as the case may bo. 

72. Wa.tor-pov;or concessions to be grP.nled only to the Board. — I’ho Provin- 
cial (.lovci niiioiit eball not grunt am coiiochsion lor 1 he dovelopmcnt or uho of 
water-power for any electrical -purpose to any ^'orsoii other than the Jloard, 
unless the Provincial Government is of opinion that it is not expedient for 
the Liourd or that Ihe Jloaid is unable so to develop or use tho watet-power 
nouccriieJ. 

73. Oo-ordination between the Board's Schemes and Multi-purpose 
Schemes. — Where a mnlti-purpoae scheme for the development of any river 
in mi\ region is in opeiation, the Board sball co-oidinutc lU iii'tivities with 
the uclivitii. s oi the persons respoiiKible lor siicli scheme in so far us they are 
intei -I'clatod, 

74. Powers of entry. — Any ollicer or servant of the Board generally or 
speiiiilly authorised by tlie Roinil in ihis belialf may at any reasonalile lime 
atrer giving the owner or ocenpiev reasonable notice enter upon any land or 
premises and there do such things as rnay bo reusonably necessarv for the 
purposes of lavvJnlly using any finiisinissinii lines or main trausmisaion lines, 
or of making any survey, i xjininatmri or imeatigaiion preiiniiimry or mcidontul 
to the oxercise of poweis or the ])ertormance of dntie.s by ihe Board undi-i' this 
Act. 

76. Annual reports, statistics and returns. — (1) The Board shall, before such 
date and in such form as may bo jirescrihed, submit to the Provincial Govern- 
ment an annual report upon such matters as iriyy he ]irescrihei.l, and the 
Provincial Government shall cause such rcporl to be iiublished in the official 
Ga/f’tte. 

(2) The Hoard shall furnish to the Provincial Government at such times and 
in such form and Triannor as may lie prcscrilied or as tlie Provincial Govem- 
Tiient may direct, such statistics and returns and such p.n’ticnliirR in regard to 
any proposed or existinr scheme us the Provincial Goverument niiiy trom time to 
time require 

(2) I’he Board nia,\ at any time liv notice in vvriliug viTunrc am licensee 
or person supplving electricity for public or jirivafe purposes or generating 
electricity for his own use to furnish it with such information and acconuta 
relating to such supply or generation and in such form and manner as the 
notice nmv sjiecify. 

70. Arbitration. — (1) All questions arising betw'cen the Provincial fiovem- 
meiit or the Board and a licensee or other person shall be determined by 
.arbitration . 

(2) Wliei’e any (jnestiori or matter is, by this Acl , required to be referred 
to arbitration, it, shall be so referred — 

(a) in cases where the Act so provides, to the Authority and on such 
reference tho Authority shall be deemed to have been duly appoint- 
ed as Arbitrators, and the award of the Authority shall be final 
and conclusive ; or 

fb) in other cases, to two arbitrators, one to be appointed b.^ ouch party 
to the dispute. 

fd'' fciub]eci to tho provisions of this section, the provisions of the Arbitration 
Act, 1910 (X of 1940) shall apply to arhitralions niider this Acl, 

(4) The arbitrators shall in making their award have regard to the provisions 
of this Act and any rules and regulationc made thereunder relevant- to the 
■reierence , 
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(6i The arbitrators may, if they think it expedient ao to do, call in the- 
aid of one or more qualified aafleaBOrs and hear the reference wholly ca" partially 
with the aid of such aBsesBorg. 

(6; The proviaions of Bub-sections (4) and (6) ^hall apply to the umpire,, 
if he enters on the reference, as they apply to the arbitrators. 

77. Penalties and procedure. — (1) If any licensee or other person fails without 
reasonable excuse to comply with or give effect to any direction, order or require- 
ment made under section 55 or under clause (o) of sub-section (2) of section 
67 or under section 68 or under sub-section (S) of section 75, he shall be 
deemed to have committed an offence imder this section and shall be punishable' 
with fine which may extend to five hundred rupees, and in the case of continuing 
offence with an additional fine which may extend to fifty rupees for every day 
after the first during which the offence continues. 

(2) Where any licensee or other person is a firm, company or other body 
corporate, every partner, managing director, manager, secreiary or oihor res- 
ponsible officer thereof shall, unless he proves that an offence under this section- 
was committed without his knowledge or that he exercised all due diligence 
to prevent its commission, be deemed to be guilty of the offence, 

(8) No Court shall (,ake cognisance of an offence imdcr this section except on 
the complaint of an officer of the Board, or where no Board is constituted under 
this Act on the complaint of an officer of the Provincial Government, authorised 
by the Board or as the case may be by the Provincial Government in this behalf. 

78. Power to make rules. — (1) The Provincial Government may after previous 
publication, by notification in the official Gazette make rules to give effect tO' 
the provisions of this Act. 

(9) In parlicnlar, and without prejudice to the generality of the foregoing 
power, such rules may provide for—, 

(a) the remuneration, allowances and conditions of service of members of tho 
Board; 

(b) the terms and conditions of appointment of members of Provincial 
Electricity Councils and Local Advisory Committees, the convening of meet- 
ings of such councils and Committees, and the conduct of business thereat; 

(c) the form in which the annua) financial statement and supplementary 
statements under section 61 shall be prepared by the Board, and the pai-ticulam- 
to be included therein ; 

(d) the conditions subject to which the Board may borrow under section 66; 

(o) the manner in which stock issued by the Board shall be issued, trans- 
ferred, dealt with and redeemed; 

(f) the manner in which the accounts of the Board shall be published imder 
section 69 ; 

(g) the form in which and the date by which the annual report of the Board 
shall be submitted under section 76, and the form and manner of fumiahing 
statistics and returns by the Board under that section; 

(h) the buBinoMs of the Board upon which the Local Advisory Commitlees- 
ooncemed shall he consulted. 

79. Power to make regulations. — The Board may make regulations not 
inconsistent with this Act and the rules made tliereunder to provide for all 
or any of the following matters, namely:- — ■ 

(a) the administration of the funds and other property of the Board, and the- 
maintenonce of its accounts; 

(b) the summoning and holding of meetings of the Board, the times and- 
places at which such meetings shall be held, the conduct of businoHs thereat, 
and the number of members necessary to constitute a quorum; 
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(0) the duties of officers and servants of the Board, and their aularies, allow* 
ttDoeB and other conditions of aervioe; 

(d) all matters necessary or expedient for regulating the operations of the 
Board under section 20; 

(e) the making of advances to licensees by the Board imder section 23 and 
the manner of repayment of such advances; 

(f) the making of contributions by the Board under section 24; 

(g) the procedure to be followed by the Board in inviting, considering and 
accepting tenders ; 

(h) pi'iuci[)lce governing the fixing of Grid Tariffs; 

(1) principles governing the making of arrangements with Jtcensees under 
section 47; 

(i) principles governing the supply of electricity by the Board to persona 
other than hcensees under section 49; 

(k) any other matter arising out of the Board’s functions under this Act for 
which it IB necessary or expedient to make regulations : 

Provided that regulations under clauses (a) and (d) shall be made only with 
the previous approv,\l of the Provincial Government and regulations under 
clauses -(h) and (i) shall be made with the concurrence of fhe Aulhority. 

80. Provifllon relating to Income-tax and super-tax.— (1) For the purposes 
of the Indian Income-tax Act, 1922 (XI of 1922), the Board shall be deemed 
to be a company within the meaning of that Act and shall be liable to incoine- 
tax and super-tax accordingly on its income, prolita and gains. 

(2) The Provincial Government shall not be entitled to any refund of nny 
such taxes paid by the Board. 

81. Members, officers and servants of the Board to be public servants. — All 

members, officers and servants of the Board shall be deemed, when acting or 
purporting <-0 act in pur.suanoe of my of the provisions of this Act, to be public 
servants within the meaning of section 21 of the Indian Penal Code (XLV of 
1860). 

82. Protection to persons acting under this Act.- -No suit, jirosecutlon or 
other legal proceeding shnll be ngain.sf any person for anything which 's in good 
faith done or intended to be done under this Act 

83. Saving of application of Act.— Nothiug in this Act .shall be deemed to 
apply to a licensee on whom a notice under ‘■.cction 5 or section 7 of tho Indian 
Electricity Act, 1910 (IX of 1910), has been served prior to the conilng into 
force of the sections, Schedule and Table mentioned in sub-section (3) of 
sc'’tiou 1. 


THE FIB ST SCHEDGIF 

(See sections 84 and 36) 

Arrangements In respect of controlled stationn 

PART I 

Assumption of control 

I. (1) The Board shall by notice in writing to the licensee fix a date (here- 
after in this Schedule referred to as the date of control), being the first day of a 
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Year ui acciuint of the lii'PiiBoo, and froin auch date ilie lieensee eliall, exuapt 
v/hera prevent eil by causes beyond hia control, be under obligation — 

(ii) aubjeot to such direetirn'. na llic Bonn] riin\ Jrom time to time give him, 
to 1 I ii tlie atalion at all liines in good and substantial repair and condition and 
readv 'or use, together with adi'qiiiite statf for operating, maintaining and 
oontiolling tbe station, and not to make any substantial alterations or 
renfuinls in. or remove any easeiitial or substantial part of, tbe etat on without 
the emsent in iiTiting of the Board; 

(L) to operate the station so as to generate such quantity of electricity with 
such nnit'^ of plant at such rates of out]>iit and at f-uoh times, or to ocurp to 
i.cmmlH eleetricily during rucIi pi riods. hr the Board iimv direct, 

(c) to eaviv out lU soon ns nia\ be prnefi'Ml'le such rcusorjiib'c extensions, 
aiteintioiiR or rcnc'vnls ot llie stat ori or an\ [I'lit Iherool is the Board rniiv *TCni 
Ginn to tiino direct; 

(d) 1(1 su)i|)l\ to tt\c Bciai'd ill llie ('Irclru itv eeiii'nited .at the stalion. 

(2) I’o enaiile a licensee to comply with any direction under sub-paragraph 
(1) requiring extension of tlic station or any part thereof for purposes of the 
Board, llie Boai'd may, if it coDSidcrs it expedient and pnict.lcnble so to do, 
-'^*‘‘1’ 1 I iiO II iji Oi h iji I) lo'in u]ion such tcnis and conditions as il may deem 
proper and the licensee shall accept the loan from tlie lloiitd on Bin terms ,ind 
_ n iiidi i II IMS nlii..cil, iirlcMR hi i’a’'cs i loin from oflier som'C'.s oj’ employs his 
olsn binds lor [mi poses ot sindi c\tcnsi(iu on iernis siniib''r to (lie term* offered 
by the Board- 

Biovuled that iiotwitbstondiiig anything contained in any law or in any 
moitgagc, charge or insLrmrieiit executed by the licensee, the loan so advamed 
'e -^bi Pol 1 ml the inlercht thereon shall be n first I'haige on the (" teiiKion 
and subject to any prior encumbrance shall also lie charged on tbe undertaking 
and all the revenues of the licensee and no such loan shall Vje amortised in any 
\vii\ bv the Iceiisee: 

1 ‘tovded further thaf if at the date of purchase of the station under thm 
h-l 111 nt the licensee’s undertaking under the Indian Electricitv Act, 1910 
IX o( UjIDi, the said firincipal or any pari thereof rernains unpaid though 
due ior icdenijition or is not on Ih'it date due for redemplion, then anv sum 
’ uyable hi' the purchaser aa a pen-entage on account of compulsorv purchase 
uiiiler til’s Act or the said Act shall be reduced bt an umoant -which bears the 
m.ic proportion to that sum as the ammmt of (be said principal nr [inH thereof 
’■cnji inirix unpaid or not being due for redemption as atoresaid tienm to the 
rutai of the ordinary, jirefcrence .and deheninre capital of the licensee and the 
loans advanced iiy’ the Board under this siib-parngraph. 

E,rpf(i)!iif/o)).— In this siih-parngraph, the expressions “ordinary capitar’, 
'pre^erci ca capital” and '‘debenture capital" have tlu' meiitiitips Vcspectivcly 
assigned to them in the Sixth Schedule. 

II. Fioin the dale of conlrol the Board Bhnl), exce[)t -cdierc prevented bv 
oiiiscs beyond its control, be under oidigation to supply to the licensee, and the 
hr nsiM chall be under obligation to take from the Board, the whole of the 
eit.'tm itv- required by tbe licensee for the jiurposea of his undertaking, except 
cuciii quantity of electricity as the licensee may for the time being be entitled 
nni.m- [iiivncriijih III to purchase froni a sonroe other than the Board or as he 
Ilm,^ lie gem rating in another station, not being a controlled station. 

Ill ITnlcss olherwise agreed hot-wcon the Board and the licensee, the hcen- 
R c -ball nol, where he has received a notice under paragraph I, purchase after 
the date of control any quantity of electricity from a source other than the 
Board ; 



THE HAZETTE (JE L\H)J'V EXTU AUBHINAKY, BEi’TEAIBEE 10, 1918251 


ji'riiTi loll lltil aIioi'o ii'i I lo il ito ul liio re vipl or biuih riotioe the licensee 
is bound under uny contriicl: to purchase any quantity of electricity from some 
other source, he may, lor a period not exceeding two years after the date of con- 
trol or for such lurther period, if any, us the Board may allow, continue to pur- 
cha ie oUetricity nruler 1 lie said cojdract Ironi such otlin suurct 

IV. The Board shall pay to the licensee, whether or not any electricity is 
gi-Mf rated at ihe station, llie co.sta ascertained in ftccordiuice with the provisions 
ot tlif Eighth Schedule. 


Y. The ])rii.‘ 
shall he lift,,, 
Schediil ' 


to he paid by the liccnsei' for electricity supplied by the Board 
'hii-'d j"i til' niiiiii I I pi’oviiii^d 111 till' II |iiii (i|Ji inle J’alt ot this 


VI. rho point', at vilicli cl'-ctricity to be supplied under this Schedule shall 
01' dilivei-iil ll^ the Board and the licetiBee respectively shall, unless otherwise 
agreed hcacen the Btitiid and ifie In eli'.ee, li" ,ir the geiiei sit ing .sfat'on, and the 
pressiu'e of fhe supplies shall be sticlj us tjic Botird and the licensee mav agree. 

AIT Where am lieeni-i'c ouns more lhaii one controlled station - 

(a) sijr'Ii nf the Bever.'d controlled stalions ns are interconnected shall, for 
Che I'liiposi , I'l tliK' Sehe hill be deeiru'd n. conipris • n sinul,. ooiiti olli d sia’iion, 
and, ^inless the siil)]ecl or c ."ti-'xl otherw i,c requires, the piovisioii'^ of this 
chedule shad be cunstrued .is if the tvord “combined” had been inserted before 
the word 'Mntion” or the words "genertiling station” wherever the\ occur; 

(h) the eleciricity sipiplied at the -.eveinl eonlinlled stations hv the liceiiKee 

to the Board, or by the Board (o the licensee, shall each respectivelv be treated 
-as single supplies; 


(c) ill tlio aiqilieatio-i of elauso (a) of paragraph XTI, the costs of production 
^t each of the several eontiollcd stations shall be .separafelv ascertained, and 
.11 Ine appheiituin ot clause (c) of Ibe said paragraph — 


(i) till -nriN iiHCeH'diied hi ,accordmic( willi chuiM (,i) of |i,u'agriiiih I of 
I ho Eighth Bchedule in respect of each of the several controlled 
stiitions slial' be separately Hllocnted between fi.ved costs and 
running costs, and 


(ii) the HUin ot the se\ri)iil lixed coVs mul the hui.i of the sevonil running 
costs shall he tlic iixed costs and thi' running costs respectively of 
Ihc combined stalion; 


fd) in directing the 0 ]ieration of the combined station under clautie (b) of 
3 u ) paragraph ( 1 ) of paragraph’ I, the Board shall have regard to the nature and 
enpacitv ot the licensee’s transmis.sion syateio ini ereonnee ting the several con- 
tinued Blotions and to the Tequiremeuts ot the licensee at each of those stations. 

\ TTl In til.' vent of 111 • I'cer.scc failing, I'xe.'id where prevented hv causes 
be\ond lus control, to perform or continue to jierfovTn anv obligation 'iiiiposed 
upon him iiiiilcr this Pari, the Board may give notici. to' him in W'riting that 
on rhe first day ol the licensee’s next succeeding year of account the generating 
sliitinu will he i.uri'liaspil hy llie Board, and on such day the Board sh'dl pur- 
chase 111,' stidion at a iirice detc, mined in accordance with the Fourth Bchedule; 
nnd thercidter^ — 


(a) all the proTisions of tliis Schedule except paragraph Tl and this paragraph 
shidl, in relation to the licensee, cease to have effect; 

fb) the Board Bhtill supply the lii-cnHee willi the cdcel ricitv recinired hv him 
under piii'iorajdi TT id ,sii.-h price and on such conditions as tie Board mav 
Jetr-nrn'Tie. 
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PABT n 

Ftice to be paid lor electricity supplied by the Board under Fart 1 

IX. There shall he agreed between the Board and the licensee in respect 
of each month of the licensee’s year of account — > 

(a) the maximum capacity ot the station, that is to say, the maximumi 
capacity (expressed in kilowatts available for supply to feeders) of such plant 
and works appertaining to the generation of electricity at the station as were 
available for reliable and regular commercial operation on the first day of the 
month, including the capacity of such plant and works as were temporarily out 
of commission; 

(bj the uumbei and size of units of plant and works, forming part of the 

aforesaid plant and works, which ought properly to be deemed to be standby 

if the station were not a controlled station ; 

(c) the standby capacity of the station, that is to say, the number of kilo- 

watts (expressed in kilowatts available for supply to feeders) by which the 
maximum capacity of the station would be reduced if the standby plant and 
works referred to in clause (b) were to be left out of account; 

(d) the actual effective capacity of the station, that is to say, the number 

of kilowatts bj vhioh the maximum capacity exceeds the standby capacity. 

X. (1) The licensee shall be entitled to purchase from the station in each, 
month at a price determined under paragraph XIII a number of kilowatts not 
exceeding the scheduled eSeotive capacity of the station on the Amt day of 
that month as determined m sub-paragraph (2). 

(2) The scheduled effective capacity of the station shall be agreed between 
the Board and the licensee in respect of each month of the year of account, and 
-shall be computed in the same maimer as the actual effective capacity under 
paragraph IX, except that there shall be left out of account such unite of plank 
and works, if any, foriniiig part of the plant and works referred to in clause 
(a) of the said paragraph, as the licensee declares to be surplus to his require- 
ments for the time being ; 

Provided that the licensee shall not declare to be surplus to his require- 
ments any such imits of plant or works as were installed or were on order at the 
date of control or which were included in any previous computalion of the 
scheduled effective capacity: 

Provided furtber that if as a result of the licensee declaring as surplus to. 
his requirements any units of plant or works, trie scheduled effective capacity 
is in respect of any month computed to be less litan the maximum demand of 
the licensee on the station for the purposes of his own imdertaking, then such 
units of plant or works and all further additional units of plant or works shall 
thereafter always be deemed to be surplus to the requirements of the licensee 
as aforesaid unless the Board decides otherwise 

XI. Of the kilowatt-hours purchased by the licensee from the Board in each 
month, a number of kilowatt-hours not exceeding the number which bears the 
same proportion to tlie total number purchased as the scheduled effective capa- 
city for the month bears to the maximum demand of the licensee on the Board 
in that month shall be pnirchased at a price determined under paragraph XIII; 
the balance being purchased at a price determined under paragraph XIV: 

Provided that if the station is a hydro-electric station or if anv unit of a 
combined station is a hydro-electric unit, the number of kilowatt-hours which 
the licensee shall he entitled to purchase as aforesaid shall be reduced by such 
amount, if any, as may be agreed between the Board and the licensee, having 
resrard to the number of kilowatt-hours nctaa’ly supplied in the month fronL 
eiich hvdro-clectric station or unit 
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XII. Aa soon aa practicable after the end of a year of account — 

(a) there shall bo ascertained in respect of that year the cost of production 
at the station in accordance with the provisions of the Eighth Schedule ; 

(b) there shall be deducted from the total sum ascertained in respect of that' 
year under clauses (b), (c), (d), (e) and (f) of paragraph I of the Eighthv 
Schedule, such proportion of the oharges referred to in the said clauses as are 
wholly attributable to so much of the plant and works, if any, as has been 
declared by the licensee under sub-paragraph (2) of paragraph X to be surplus' 
to his requirements, and the balance remaining after such deduction shall for 
the purposes of this Schedule be referred to as the scheduled overhead charges : 

Provided that in assessing the said proportion regard shall be had to the 
period during which any such plant or works were declared to be surplus as. 
aforesaid ; 

(c) there shall be allocated between fixed costs and running costs in accord- 
ance with the provisions of the Ninth Schedule the sum ascertained in respect 
of that year under clause (a) of paragraph I of the Eighth Schedule, and the- 
amount of running costs divided by the number of kilowatt-hours supplied from 
the station in that year shall for the purposes of this Schedule be referred to 
as the running charges component; 

(d) there shall be ascertained in respect of that year an amount (in this 

Schedule referred to as the scheduled fixed works costs) calculated from the 

'•A A S 

expression, — + — x — where — 

2 2 C” 

A = the amount of fixed costs ascertained in respect of that year underr 
clause (o) ; 

B = the sum of the sohoduled effective capacities for each month of that 
year; 

C = the sum of the actual effeotivi- capacities for each month of that year. 

XITI. The liconaee shall pay to the Board in respect of each month of the 
year of account for the elcclricity pm chased under paragra^ihs X and XI— 

(a) in respect of kilowatts, an amount equal to one-twelfth of the sum of the 
scheduled overhead charges and the scheduled fixed works costs ; 

(b) in respect of kilowatt-hours a sum found by multiplying the number of 
kilowatt-hours supplied by the running charges component; 

Provided that if in any year of account the station for any reason ceases to 
generate electricity for one thousand hours or more, then for the purposes of 
asoertaiuing the running charges component and the scheduled fixed works costa 
under clauses (c) and (d) respect ir civ of pjiagraph XTT— 

(I) the said clause (c) shall be constiiied as if there vveiv suhstitutecl for the 
words “that year” in both places wheie they occur, the words “the most recent 
year of account in which the station did not cease to generate electricity for 
one thousand hours or more" and as if to the .said clause the following proviso- 
Were added, namely. — 

“Provided that so much of the said sum as is represented by the cost of 
fuel shall be adjusted to take account of the cost which would have been in- 
curred had that fuel been consumed at tbo average prices prevailing in the 
actual year of account"; 

(ii) in evaluating the expression contained in the said clause (d), the letter- 
0 shall be deemed to be equal to the sum of the actual effective capacities for 
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ench jnonth ot tlio moat recent yi^nr ui account in vvhioii the stat’on tlid not 
cease to generate electricity tor one thousand lioui’s oi more’ 

Provided iurther that if in any year ol account there exist in the station 
any units of plant or works -whicti have been declared by the licensee under 
eub-puragrnph (2) of paragi’aph X to be surplus to his requirements in that 
year, there shall bo added to the running charges component in respect of that 
year the amount, if any, by which that part of the said component attribut- 
able to the co'it of fuoi is less than ninety par oentum of the corresponding 
part of the running charges component in respect of the year of account imme- 
diately ijreceding that in which the earliest installed of the said units of plant 
or wiiits tiist canio mto commcrciii 1 operation in Ihe station, and in ascertain- 
ing the corresponding part as ahircsald, the fuel eoiisurncd shall be deemed to 
be of the same average quality and to be consumed at the same average cost 
per ton as Pie liiel consumed in the year of account: 

Provided further tliat if in respect of any month of the year of account any 
anils of plant or works previously declared by the licensee as aforesaid to be 
surplus to his requiicments arc fur the tirsl lime tnheu into account in assessing 
the Kciiediiled etfectivc capiacity for thut inunfh, then in addit'on to Ihe payment 
referred lo in cliiuse (a| tla- liceiiHee shall ]iay to the Hoard a sum equal to any 
isunis previously paid bv the Board to the lioeusee on revenue aocnunt (in respect 
of any period prior to the chifc on wiiich the said units of plant or works came 
into commibsion) by way of interest depreciation, tesling and tiiuing-up expenses 
attiibutahle to the said units of plant or work's; mid (he sum to ho paid us afore- 
said shall become due in ono or more instalments and at such time or times 
es the Board may direct. 

XIV The price pay.ible liy the licensee lo tho Board for nil electricity sup- 
plied by ihe Board to him in excess of the quantities referred to in jiaragraphs 
X and XI shall be (he Grid Tariff. 

XV The licensee ahall have the right at any time, on giving to the Board 
luiof not ice m untng expirine at ilu' end il any year of account, b> purchase 
from Ihe Board at ihe Grid Tariff tlie wliole of tbo electricity supplied to }>im 
by the Board tlif reaftcr: 

Provided that tlie Board in those circurustances may make it a condition that 
the licensee shall, until (he date on which the .schodiiled etfeclivo capacity of 
the station 1 econies nil, [my to the Board in respect ot each month in addition 
to the Grid 'I'nriff one-twelfth of such proportion us the Board may fix of the 
annual charges by way of interest and depreciation which would have been pay- 
able^ to the Board in n^sj'ccl of tlie year of account hud the said notice not 
lieeii given : 

Provided further thut m assessing tho scheduled effective capacity for the 
puiqioaes of fhe first [iroviso all units of plant or works which may have been 
under this Schedule declared or deemed to he surplus to the requirements of the 
hconsce at the date of the expiration of the said notice and all additional units 
of plant or works shed I after that dade always be deemed to be surplus to the 
requirements of the licensee: 

Provided further that after the expiration of the said notice the licensee 
slial] nol bn enfiticd any- time to inirchnse elecfricity from the Board ut the 
price asnnrf iiiiicd under paragraph XTTT. 

PART III 

Permanent closing down of a controlled station 

XVI The Board may give the licensee not leas than six months' notice in 
writing e.xpirinc at the end of any \ ear of account that from the first day of the 
'next succeeding year of acc'innt ii will not again direct the licensee to generate 
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any eitii-tricl > m tho Blnfiou, ni.O Uj-imu dial Jfitu (liL-reii'til ( f.’i' in tJiiB .Scijt-iili Jtj 
■efeii'ed lo ns tu'-'' diuc ui i-Jn-ij,.' tlie fela’ion shall hi- p. rmanently (’losad 

lown 

W]J. I'roni thn dato of closing-; poragrai)liB 1, IV and v!II shall, in 

elal/iiai U) Ih ■ 'ialaai, cf^n-.s to liavn (.'tfLCl, and on I'tiCfipi of ihe notice under 
jaragrapli X'vl tlit. hecnsec shall hii\i.' die ojidoii (In ho exercised by a dale 
lot later than three uiraithH piioi to tlie date of closing down) either — 

(a) )i) to seli till. .Ttiilii I .if ,iii\ iiiiii i.ltei' the diiie oi eJos.ii f down and 

(iij to piiichaaC th^ elecoieilv siippiliod lo him hj' the lioiird ai ti'o Grid 
ruriff, nr 

(h) (i) to rei|jire tho Ihi.ird to puivliase ihe st.'itioii or at the option of llie 
[iceiibLe lli^ ono ‘tiiiLior i t flu licemiet at die date ol (losing down .it ii price 
ieterniined under tlio Fourth idcliednlc, iiud 

(ii) lo piireliasu the cleetrir-iiy Hiipjilicd fo him by tho Board iii iii'cnrdance 
with tlie |nfivinion.4 of Part II as niodilicd hy piarugraph XVill. 

Providod that wliere the .station eaiiuot be severed frnui tho distributing 
Byfclerii of tbe liccusee or where the beveriiiice of tlio station from ihe distribut- 
ing system of tho lieensee is likely to atfect projiidicially tbe interests of the 
licensee, the licensee shall be enhiled to demand that the JJoai'd sliall pnreliase 
bus entire undertaking and on such demand being nitidu iho Hoard Hhall pur- 
chase the entile imdortalang of the licensee. 

Any question arising under the proviso to this paragraph shall he leferrod 
to arbitration under soctioii 7G. 

X\ LIT. 'Whore a lira'iisec exercises Ti s o|i|ioii under paragraph XVLl in 
terms of ohiusi. (li) thereof, tho Board shall comply with the I'c^quircment to 
purcluiso the station under sub-clause (i) of that clause, and in n 2 :ip]yii)g the 
pro\isionB of Part II to the purchase by the licensee of clcctrioily supjdied to 
him by the Board, — 

(tt) the station shall, ncDtwithstnndmg tliiit it has been permnnently closed 
down, be deemed to remain a ennlroPcd sfatic^n in ojienition hut to be such a 
station which has ceased to generate electricity for one tliousand hours or more 
during each year oi account; 

(b) clause (a) of paragraph IX shall be construed as if the following were 
substituted Iberchir, nuuielv : — 

“(a) the niaxiimnn capacity of the station, that is to say, the maximum 
capacity (expressed in kilnwiitts availnblp lor Kiipjdv fn ffcdors) ot such pliiut 
and w'orks appertaining to Ihe generafiori of clecfricitv at the date of closing 
down as would liyve been available fia- reliable and regular commercial uperati-in 
on the first day of each month, had the station Uot been closed dov n under 
Part III and bad no ri'plneement of nnv uipjer item of sucli plant or w.jrks 
been cniried ont:” 

(c) clause (a) of (lanigruTih XII shall be construed as if the ti(rdlowiiis were 
s-"listitnted Tlicrefnr, luimclv- — 

“(a) there shall be n.scertained in resiiect of Ibe vear of account such annual 
'■linrn^es by way of interest nrd depreciation uttributnblp to the rissots ruirchased 
bv Hie Board under Part III as would have resulted from tlie n] iTilicatinn of 

'■ 1 , 11 --'= fp) and ff) of pavauriioli [ ot the Eighth Schedu'e lind tli 
in the owrier'.hip of the licensee:'* 

frh clause (b) of pnragroiih XII shall be construed as if the reference therein 
t I cli’-ises (b), ((’) and (d') of paragrajib T of the Eighth Schedule were omitted; 

fe) there shall be added to the sum payable hv the license'. ti the Board 
under claiise (a) of jmragraph Xlfl 'n each month of the rear of a, ’count a 'n.mi 
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equal to one-twelfth of the amount calculated from the expreeeion, **AxB 
'where- — 0^^ 

A = that part of the scheduled overhead charges payable by the Hcena®® 
to the Board in respect of the moat recent year of account during 
which the station did not cease to generate electricity for on* 
thousand hours or more, which relates to the items referred to ia 
clauses (b), (c) and (d) of paragraph I of the Eighth Schedule; 

B = the sum of the scheduled effective capacities lor each month of tba 
year of account; 

C = the sum of the scheduled effective capacities for each month of the 
most recent year of account as aforesaid. 

PART IV 

Purchase by Board of controlled station not to be closed down 

XfX. Where in respect of any month notified by the Board (acd hereinafter 
nn this Schedule referred to as the relevant month), the scheduled effective capa- 
city of the station is computed under paragraph X to be loss than one-half of 
the actual effective capacity of the station, the Board may give to the licensee 
^six months’ nqtieo fiu writing that on the first day of the year of sccoimt neit 
.following t>ie dpfe .gf eifpiration of .such notice the station will be purchased by 
the Board. 

XX. Notwithstanding anything contained in paragraph X, in computing the 
■ ''•’chcduled oficotive capacity for purposes of paragraph XIX there shall be left 
out of account all such units of plant and works as would not reasonabl\ have 
' been required h.v the licensee for purposes other than 8uppl\ to the Board had 
the station not been a controlled station. 

XXT ^ AVherc a notice under j-anigraph XIX has been served by the Board 
oil the licensee, the Board .siiull purchase the station or where a severance of 
-the station from the distributing system of the licensee is not possible or is likely 
to affect jirejudicially the interest of tlic licensee and the licensee so requires 
-the entire undertaking of the lioensoe at the date specified in the notice and at 
,a price determined under the Fourth Schedule. 

XXTI, From the date of purcha.se of the station or at the option of the 
licensee the undertaking of the licensee under paragraph XXI the provisions of 
paragraphs 1, TV and VIII shall, in relation to the station, coase to have effect, 
and the licensee shall he required to purchase the electricity supplied to him by 
the Board in accordance with the provisions of Part IT as modified bv narasTranh 
XXITI. - n 

XXTI I. In applying the provisions of Part II to the purchase bv a licenaeo 
•-whose station has been purchased under this Part of electricity supplied to him 
,tby the Board, — 

(a) the station shall, notwithstanding that it has been purchased by the 
•Board, be deemed to remain a controlled station: 

fbl clause (a) of paragraph XII shall be construed as if the reference therein 
to the provisions of the Eighth Schedule excluded a reference to clauses (b), (o) 
and fd) of paragraph I of that Schedule, and as if the following proviso were 
-added to the said clause (al. namely: — 

Provided that tlie annua] ebargag to he included in accordance with clauses 
(e) and (f) of paragraph I of the said Schedule shall he such as would have 
resulted had the assets purchased by the Board under Part IV remained in the 
ownership of the licensee”; 

(c) clause (b) of paragraj>h XII shall be construed as if the reference therein 
in clauses fb), (c) and (d) of paragraph I of the Eighth Schedule were omitted; 
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(d) there ghall be added to the Bum payable by the licensee to the Board under 
clause (a) of paragraph XIII in each month of the year of account a sum equal to 
one-twelfth of the amount calculated from the eipreBsion, ‘‘Ax® where — 

' “Ir 

A = that part of the scheduled overtiead charges payable by the lioenaee 
to the Board in respect of the last year of account in whioh the 
station was in the ownership of the licensee , which relates to the 
items referred to in clauses (b), (c) and (d) of paragraph I of ttie 
Eighth Schedule; 

B=the sum of the scheduled effective capacities for each month of the 
year of account; 

C^the sum of the scheduled effective capacities for each mcaith of the 
brkI last year of account. 

THE SECOND SCHEDULE 
(See section )!.')) 

'Supply by Board to licensees owning stations other than controlled stations 

I. Ueforr the end nt eadi yctir the Board shall declare to the licensee in 
cespect of each of the two next succeeding years the niaximum number of kilo- 
watts which it will make available for the purpose of the licensee’s undertaking. 

II. Where the Board and the licensee agree that the number of kilowatts 
declared under paragraph I will be inadequate to meet the requirements oi the 
licensee having regard to the capacity of the licensee’s generating plant, tne 
Board shall not refuse its consent under section -W, the provisions of that 
section notwithstanding, to the installation by the licensee of such generating 
plant as he may rea.sonaldv require for the purposes of his imdertakmg, unless 
'•the Board is tdde appropriateli to amend its declaration wilhin a reasonable 
■time. 

III. The licensee shall be entitled to demand from the Board, and the Board 
shall, except where prevented by causes bcyojid its control, be under obligation 
'to supply to the licensee, a maximum number of kilowatts in each year not 
■exceeding, without the consent of the Board, the maximum number of kilowatts 
declared under this Scbedule in respect of that year. 

IX. The point at which the electricity to be supplied under this Schedule 
ishali be delivered to the licensee shall, unless otherwise agreed between the 
Board and the licensee, be at the licensee’s generating station, and the pressure 
■ >f supplv shall he such as may bo agreed between the Board and the licensoo. 

V. The Board shall bear the whole of the cost of the service apparatus 
required for making the supply under this Schedule available to the licei'Bee. 

VT. q’he price to be paid by the licensee to the Board in respect of each year 
Cor electricity supplied under this Schedule shall be the Grid Tariff, 

THE THIRD SCHEDULE 
(See section 86) 

dosing down of generating statiooa other than controlled staUooa 

I. Where the Board proposes under section 86 permanently to close down “a 
qgeneratmg station other than a controlled station, it shall give the licensee 
•owning’ the station not less than six months’ notice in writing expiring at the 
end of any year of account that from the first day of the next succeeding year 
of account (hereafter in this Schedule referred to as the date of closing down) 
■file statior shall be permanently closed down. 
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ll from till dati ot o'o'.my tlii’in Ilis Enuil ^hiil be utuli r obL^iitioii tw 
au|^iply to thi lii'Liisii- I \Li pc w b i-- jiLVciiti i 1 \ t iiust's he'iumt i a cnnti 4, 
and the liL-i'iisee sliali b und r Dblunhoii lo 1 ilv(_ li in iIr Huiud flit wli 1l of 
the eki liicit 1 quitf d by Cue 111 oji 3 H 1 )i (he 1 111 ] I ^ u1 Ills uuiIli tilin^, l liiI 
su'di (.jiiii tit\ oi ekoiiKilv iis the lu 1 1 boo mav ior tho tirne bem^j be onl fled 
Tjndei pauigf ndi 111 to i iiioliu'-c. tiom n soiiice ottiei tiuin tho Boat 1 oi as h’ inav 
be geiieiatiTig in aimihci ntul oil tioI liLing a a nitrolled station 

IE LTnleas otheiwise J"n.td (t\(eii tlie Bo ird i I tin. Iiietisi i thi li iispi 
shall not, whole he rns looLivod ii notioe iiiidei pai gr iph I puii hnsi aft i thi 
date oL (losing down any juantit\ id eliilii(il\ ti in n soiuou othi.r 1 fiim Ue 
Board 

I‘iu\id(. I tluii when on 1 iL late o' (he rei ei] L of siieh notiLO tlii, lii.enai'e is 
bound niidei anv /ontuut to pi kIurp an> quiiiditv t cdtotri(.it fio i some othoi 

source, he nuiv I n a {> md not txi u ling tw > \ iia a-'tor th dit of closing 

down or foi iif-h fiiiihei period it my as thf Bund inav illow coni nue to 
puri liase eleitiuir^ under the said coidr u t lion such lIIili source 

IV (1) The print at which iB ti Ly to e ip i li d In the B u [ shiil] hi 

delivered to the licensee shall uulcsb otherwise a^ieed between the Booid mid 
the licensee, be at the licensee s gem laling st dion aiut tho prchsuie ol su[)]ilv 
shall be such as inuv bi n,,,ieed belwicn (he lioud and (lie heimei. 

(2) The Boaid shall In tu tho whole of the co t ot 'he seivni ii] [ m itii i 

required for male ug the sujijily avai'ablc to the hoensee 

V The licensee shall have the rption to be exeicistd In i date uul Inlet tliim 
thri e months piior to the dale of olos ng down, cithei — 

(a) (i) to sell the bt itiou it any time uttei the date of obsiiig down and 

(111 to piirchabo the whole of the electricity supplied to him by the Boaid at 
the Gild Tariff or 

lb) (i) to require the Board to purchase (he station at the date of closing 
down at u price determined undei the i'ourlh Schedule, and 

(ll) to purchase the whole of tho electricity supplied to h m by the Boaid on- 
I he terms hereafter set i/ut in this Schedule 

VT Wheie a hcenseo exeicisos his option undet paiagiiiph V in teuns of 
clause (b) iheieot, (he Boaid shall comply with the rcquiicment to purdrioe 
undor sub-clause (i) of that clause, and the following piovisious of this Schedule 
shall apply 

VE As soon as piacticable after the licensee bus e\eicised hia ciptiou as 
aforesaid there shall be tiscc Earned and agieed between him and the Boaid the 
follow'ing quantities m respert of each year of account subsequent lo the datc-s 
ot closing down, namely — 

(a) The maximum capacity of (he stalioii that is to say (he - iviinum 

capacity (expressed in kilowatts aftilahlc tor siiT^iJy to feedets) cf ^ lajE 

and works appertaining to (he generalion of dectiicitv at the dale of closing 
down as would have been available foi reliable and regular tonimcrcial opention 
on (be first day of the vear of aei ouiit, laid the st ition not he on closed dowmi 
under this S hi diile and had no rc[liccment ot amv m (oi item of sut h plant or 
wcirkb been carried out subsequent to (he date of closing down 

(b) The number and size of units of plant an 1 works, forming part of tho 
tforesaid jdnnt and works which would have leim n(ed icasonnhle Rtandhy 
in the station 

(c) The standby cnpacily of the atahori that is to iv the numbei 1 ilo- 
watts (expressed in kilowatts aviilablc for snppK to feeders) bv which the 
maximum capacity of the station would be reduced if (be slanclby plant and 
worlcs refened to m clause (b) were to be left out of account 
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'J'lii' ii^^rced ftfooU vti ciiiiiiL'iD tho Htalioii. tliut in lo miy, tlif imnibei 

kibiwuUh by svhich Ihe tnaxiiniun capacity exceeds the standby capacity, 

VITI. As soon as practicable afbpr the date of closing down there shall be 
ascertained in agreement between the Board and the liceiihee in i cspect cf each 
o! till' three eonseenti ve years of account iininediatcly preceding the date of 
closing down (hereafter in this Schedule referred to as the basic yearsl— 

(a) the sums expended by tbo licensee and wholly attributable to the g_ lera- 
tion of electricity under the following beads, namely:— 

(i) fuel; 

(ii) oil. water and stores consumed; 

(ill) salaries and wages and any contribution by the licensee for pensions, 
nrov'ident fund, superannuation and insurance of officers and servants; 

(iv) repairs and maintenance, and renewals not chargeable to capital account, 

(v) management, rents, rates and taxes (including super tax payable by the 
licensee as a company, but excluding other taxes on profits), insurance of plant 
and general estublishment charges; 

(vi) any other expense on revenue account; 

(b) the actual offectivo cupacit\ of the station on the first day of each snob 
your agreed in accordance with the principles set out in paragraph IX of the First 
Schedule. 

IX. As soon os prauticable after the beginning of each vear of aecdUiit ilieie 
]|hull be ascertainen in respect of that year siieli anmuil charges by way of 
interest and depreciation attributable to tiie assets piirchasod by the Board under 
this Schedule as would have resulted from the iipplieation of clauses (e) and (t) 
of paragraph I of the Eighth Schedule, had those assets remained in the owner- 
ship of the licensee. 

X. The licensee sliull be ent'tled to jairchase from the Board in r- cli yea' 
of account at a price determined under paragraph XI — 

(a) a mirnber of kil'-"vatts not exceeding the agreed effective capacity ascer- 
tained in respect of that year under paragraph VII, and 

lb) u nunibcr of kilonntt-hours not exceeding the number of kilowatt-bmirs 
which beiii's the same proportion to tho total numher of kilowatt-hours required 
by the licensee in tlint year f,jr ihc purposes of his undertaking ns the agreed 
effc crive caiiiu itv ascertained m respect of that year bears to the total mnximutii 
demand of the licensee in that year for the said purjioses. » 

XT. The price \ licensee n respect of each vear of uecnuni foi 

the quantity of electricity specified in paragraph X shall be — 

(at in respect of kilowatts, a fixed charge equal to the sum of — 

“A A B 

(i) au amount calculated from the expression -- -j- - — x — ■ 

2 2 C” 

(ii) an amoimt calculated from tlu' exprcss'ou ‘‘BxD 

■ O""' 

(iii) the annual charges by way of interest and dcpreclat on ascevtiuned in 
respect of the year of account under paragraph IX, where - 

A^one-third of the total costs during the basic years under head- (ii) 

(iii), (iv) and (vi) set out in clause (a) of jiuragraph VIII; 
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Ji = the iigreed effbctive oaijaeity lor the year of account; 

C = one-third ol the sum of fte actual effectiYe capacities t'^scartained- 
under clause (b) of paragraph Vlii] tor each of the bvisic years , 

1 Jin one-third of the total costs during the basic years under head (v) set 
out m clause (a) of paragraph VIII; 

(L' 111 lespecL ol kdow utt-hours, a running ehar-,e per kilowatt-hour usi'ei- 
lained — ■ 

fi) by multiplying the total number of tons of fuel consumed in the station 
m thff basic years by the ostunate agreed between the Board and the Lceusee 
of the cost per ton which would have beeu incurred lu delivering and handling 
the same quantity ot fuel of cquuuleiit calonUc value tc the tuniiices in ihe 
station during the year ot account, had the station remained in the ownership 
of the licensee, and 

tiij by dividing the total cost so found bv the total aomber of units seut 
out Irom the station in the basic years. 

XII, The price payable by the licensee for all electricity supplied to him by 
the Board in excess of the quantity specified in paragraph X shall be the Grid 
Tarifl. 

XIII. Tbo licenbce shall have the right at any t me on giving the Board prior 
intiLc in wiituig c\j>iung at the end ol u year ot accouni of purchase ut tio 
Grid Tariff the whole of the electricity supplied to him by the Board: 

Provided that the Board m those circumstances may make it a condition that, 
the licensee shall, until the date on which the agreed eSective capacity of the 
station becomes nil. pay to the Board in each year of account in addition to 
the Grid Tariff a sum equal to such proportion as the Board may fix of tbit, 
annual charges by way of inti'rest and ileprcciation ascertained in respect of llie 
year under paragraph JX : 

Provided further that after the ci piruti^„ if the sai I notice, the licensee sliall 
not be entitled at any time to purchase i.*'etnci'y from the Board ar th^- 
price ascertained under paragraph XT. 

THE FOUETH SCHEDULE 
(See sections 23 and 37 and First and Third Schedule*.) 

Price lor undertakings, generating stations and main transmlsBion lines 
purchased by the Board 

1 For the purposes of this Schedule — 

(a) ''date ot vesting” means the date on the undertabhig, gencratin# 

station, main transrhisRion line or asset forming part of such station or line, as 
the case may be, vests in the Board; 

(V) “original erst" of an asset means the amount of expenses certified or 
determined under paragraph IJ to have been properly incurred on and incidental 
to the provision of the asset for the purposes of the undertaking, g“iierutiiig 
station or main transmission line, as the case may be; 

(cl “prescribed period” shall have the meaninu assigned to it in the Si^th 
Schedule. 

II. The price to be paid for any undertaking, generating station or main traus 
mission line as the case may be purchased by the Board under this Act shall 
such sum as may be certified by an auditor appointed by the Provincial Govern 
ment in this behalf to have been the amount properly incurred on and inciden- 
tal to the establishment of the undertakliig, station or main transmission line, 
as the case mav be, less depreciation thereon on the scale set out in paragropli 

ITT; 
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Provided that there shall be added to such aoia as aloreaaid on awuuut ol 
such purchase of the generating station or mam tranainiBSion hne such reason- 
able Compensation as may be determmed by the Board having due regard to the 
fact that a portion of the undertaking is to be acquired: 

Provided further that if the Board or the licensee is dEsatisfied witn the 
Bum BO certihod, the matter ghall, m default of agreement between them, be 
■determined as provided in section 76. 

ill. The scale of depreciation referred to in paragraph II shall be in respect 
of the portion of the prescribed period prior to the date of vesting, ^ — ■ 

(a) for land owned under full title, including the cost of clearing the site, up; 

for other aaaets specified in the Table appended to the Seventh Schedule, 
the amount which would be produced by the end of the said portion of the 
prescribed period if during that portion an allowance were made annually on 
account of depreciation in accordance with the provisions of paragraph VI of the 
Sixth Schedule. 

IV. The auditor appointed under paragraph 11 shall be a person quahfled 
under the provisions of section 144 of the Indian Oompanies Act, 1918 (VII of 
1918) to act as an auditor of oompanies. 

V. The auditor’s costs under this Schedule shall be shared equally by ths 
Board and the licensee concerned. 


THE FIFTH SCHEDULE 
(See section 41) 

Charges loi use by Board ol tranemiasion lines and main tronsmlBslon Unei 

I. The following charges and allowances shall be made in respect of a year 
of account for the use by the Board of n»ftin transmission lines or transmission 
lines (hereafter in this Schedule referred to as lines), namely: — 

(a) the actual cost of maintenance of the lines, including renewals thereof 
not, chargeable to capital account; 

(b) sums paid iii respect of the lines for insurance and as rents, rates and 
tax('K (including super-tax payable by the licensee as a company but excluding 
other- taxes on profits) ; 

(c) the proportion of management end general establishment charges pro- 
perly attributable to the lines; 

(d) any other expenses on revenue account properly atttibutable'to the lines; 

(e) interest on money properly expended for capital purponcs ^wnether 
defrayed out of capital or revenue) and attributable to the lines, and interest on 
euch working capital as is properly attributable to the lines: 

Iiovided that for the purpose of ascertaining the principal on which interest 
IB payable within the meaning of th e da isc, there shall he left out of account 
any part of principal interest on which L .charged to capital; 

(f) an allowance tor depreciation of w . amount determined in respect of the 
lines in accordance with the provisions ol paragraph VI of the Sixth Schedule. 

ir. If the lines are used partly by the Board and partly by the licensee 
ownmg them, or if the arrangement for their use comes into force or determines 
otherwise than at the beginning or end of a year of account, the charges and 
allowances referred to in paragraph 1 shall be the proper proportion thereof having 
regard to the use made of the lines by the Board and the period of such us* 
during the year and with the addition of the cost of such additional transmission 
lOTses as may have been incurred by the licensee as a result of the Board’s use*- 
of the Hnes. 
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HI. lor the purposes of clause (e) of paragraph I the rate ol interest) shall 
De — 

pi) where the hcensoe owning the lines is a local authority, the average rate 
payable on the money raised by that authority lot the purpose of construotmg 
the lines; 

(b) in, any other case, per eentum per annum- 

THE SIXTH SCHEDUIiE 
(See section 57) 

nnanclal Principles and their AppUoatlone 

I. The licensee shall so adjust his rates for the sale of electricity by periodi- 
cal revision that his clear profit in any year shall not as far as possible exceed 
the amount of reasonable return : 

Provided that the licensee shall not be considered to have failed so to adjust 
nis rates if the clear profit in any year of account has not exceeded the amount 
of the reasonable return by more than thirty per centum of the .niiuunt of the 
reasonable return, 

II. (1) If the clear profit of a licensee in any year of account is in excess of 
the amount of reasonable return, one third ef such excess, not exceeding 7^ per 
cent, of the amount of reasonable return, shall be at the disposal of the under- 
taking. Of the balance of the excess, one hall diall be appropriated to a reserve 
which shall be called the Tariffs and Dividend.^ ■..'ontrol lleserve and the remain-, 
mg half shall either be distributed in the iorm of a proportional rebate on the 
amounts collected from the sale of electricity and meter rentals or carried forward 
in the accounts of the licensee lor distribution to the consumers in future, in 
such manner us the Provincial Government may direct. 

(2) The Turilfs and Dividends Control lieserve shall be available for disposal 
by the licemsoe only to the extent by which the clear profit is less than the 
reasonable return in any year of account. 

(15) On the piirchusG of the undertaking under the terms of its licence any 
balance remaining in the Toriff.g and Dividends Control Ecsorvo shall be handed 
over to the purchaser nnd maintained as such Tariffs and Dividends Control 
Reserve. 

III. There shall be created from existing reserves or from the revenues of 
the undertaking n leserve to he called “Conlingeucies Reserve”, 

IV. (1) Idle licensee shall appropriate to Contingencies Reserve from the 
reveiiue.s of each year of acceunt a sum not less than one quarter of one par 
ceniu)n and not moO' than one half of one prr cenftnn of tlie originul cost of 
•^xed assets; provided that if the gaid reserve exceeds, or would b\ such 
rtpfiropriatioii, be caused In exceed, five per centum of the original cnsl of fixed 
assets, no approfiriation shall he made which would have Ihc effect of increasing 
the rcserie hoyund the said maximum. 

(2i The amount of (he Contingencies Reserve shall be invested in securities 
authorised utuler the Indian Trushs Act 1882 (II of 1882). 

V. The Ci'titingencies Reserve .shall not be drawn upon during the currency 
of the liience except to meei such charges as the Provincial Government may 
approve as being — 

fa) expensoa or loss of profits arismg out of aeoidonts, strikes or circum- 
stances which the management could not have prevented; 

(b) expenses on repl'icemcnt or removal of plant or works other than exjien- 

.ses requisite for normal maintenance or renewal ; 

(c) compensation payable under any law for the time being in force and 

for which uo other provision is made. 
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VI. (1) There shall be allovred in each year in respect of depreciation of fixed 
assets employed in the buehiess of electricity supply such an amount as would, 
if set aside annually throughout the prescribed period and accumulated at 
comixiund interest at 4 per centiim per annum, produce by the end of the 
prescribed period on amomit equal to 90 per cent, of the original cost of 
the asset after taking mto account the sums already written ofi 
or set aside in the books of the undertaking. Annual interest on the accumulated 
balaiice will be allowed as an expense from revenue as well as the annual inore- 
mentftl deposit; 

Provided that, within a months from the date upon which these Principles 
are enacted, a licensee may elect to adopt the Straight-line method of deprecia- 
tion accounting in lieu of the compound interest method above prescribed. 
Straight-line method of depreciation accounting means the method whereby an 
■allowance is made in each year in respect of depreciation of fixed assets etnploy- 
ea in the business of such an amount as is arrived at by dividing ninety per cent, 
of the original cost of the asset by the prescribed period in respect of such asset. 

(il) The year in which any asset becomes available for use in the business and 
■■.fio relative cost thereof shall, in the absence of satisfactory record be determined 
by the provincial Government. All sums credited to depreciation account shall 
be invested only in the business of electricity supply of the undertaking or in 
lu^estmenta, approved by the Provincial Government, 

VII. (1) Where any fixed asset ceases to bo available for use through obsoles- 
cence, inadequacy, superfluity or for any other reason, it shall be described in 
the books of the licensee as no longer in use and no further depreciation in res- 
pect thereof shall be allowed as a charge against revenue. 

(2) The written down cost of such fixed asset shall be carried to a special 
accoflnt in the books of the licensee and the amount for which the asset is sold 
or the amount of its scrap value wlien actually realised shall be set off against 
tke amount so carried. 

(S’) The written down coat which still remains to be written off in respect of 
such fixed asset shall be charged against the Contingencies Eeserve by equal 
annual instalments from the year of account in which the asset ceases to be 
available for use as aforesaid up to the date of the next option of purchase of the 
undertaking under the licence or up to the expiration of the prescribed period, 
whichever is eurliet, 

VII r. When any ussot has been written down in the books of the undertaking 
to 10 per cent, or less of its original oost, no further depreciation shall be 
allo^ved in respect of that asset. 

IX. When any fixed asset is so'd for an amount exceeding its written down 
cost the excess shall be credited to the Contingencies Eeserve. 

X. Except with the consent of thg Provincial Government no sums shall be 
caiTied to a reserve, and no dividends in excess of 3 per cent, on share capital 
and no other distribution of profits shall be made to shareholders while any 
sum allowed in respect of depreciation for the year of account or any insinlmcuts 
due in respect of any arrears of depreciation as provided in paragraph XT 
rcumius to be wiitten-off in the books of the under-taking, 

XI. Arrears of depreciation calculated in accordance with paragraph 'VI mav 
he written off by equated payments over the remainder of the prescribed period 
and the amount so set aside in the books of the undertaking may be taken into 
account in any year as a special appropriation for purposes of assessing the 
clear profit, 
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XII. Where contributions are made by consumers towards the cost of construc- 
tion of service Ihies constructed after the date on which this Act comes into 
force only the net cost of such serviee lines after deducting such oontnbutious^ 
shall be included in the cost of fixed assets for the purposes of arriving at tha 
capital base: 

Provided that for the purposes of depreciation under paragraph VI, the total 
original cost of construction of the service lines shall be taken into account. 

Xni. (1) Subject to the provisions of sub-paragraph (2) the ordinary remunerii' 
fion of a managing agent excluding the office aflowanoe mentioned m sub- 
paragraph (8) but including iiurchasing commission, if any, shall be based on a 
percentage of net profits as defined in section 87(C)(8) of the Indian Companies. 
Act, 1913 (VII of 1918), and shall not exceed — 

(a) in respect of the first Rs. 6 lakhs of such net profits— tlO per cent; and 

(b) m respect of all net profits in excess of Es. 5 lakhs— 7 per cent. 

(2) The a'mouiit paid to a managing agent shall be subject to a minimum 
payment on account of ordinary remuneration not exceeding two rupees per 
annum for each complete thousand rupees of paid up share and debenture capital, 
provided that for purposes of computing the minimum payment should the share 
and debenture capital be less than rupees five lakhs it shall be taken as rupeee 
five lakhs and should the said capital be greater than rupees one crore it shall 
be taken as rupees one crore. 

(8) An office allowance drawn by a managing agent which shall include the 
salaries and wages of all persona employed in th^ office of the managing agent, 
but not the salaries of the engineering staff employed for purposes of th* 
undertaking, shall be a percencnge of the operating expenditure and the expendi- 
ture during the tear of uecount on capital works. The office allowanoc so drawn 
shall not exceed — 

(a) In respect of the first Rs. 1 lakh of operating expenditure — 8 per cent. 

In respect of the next Rs. 2 lakhs of operating expenditure — B per cent- 

In respect of the next Re, 7 lakhs of operating eynenditure — 2^ per cent. 

In respect of all operating expenditure in excess of Rs. 10 lakhs — IJ per 
cent. ; and 

(b) In respect of the first Rs. 1 lakh of capital expenditure incurred during 

the year of account — 1 per cent. 

In respect of the next Rs. 2 lakhs of oapital expenditure incurred during 
the year of account~3 per cent. 

In respect of the next Rs. 7 lakhs of capital expenditure incurred during 
the year of account — IJ per cent. 

lu respect of all oapital expenditure in excess of Rs 10 lakhs incurred 
dur.iig the year ot account — 1 per cent. 

Operating expenditure for the purposes of sub-paragraph (3) (a) above shall 
mean the sum of the items of expenditure as defined in sub-paragraph (2)(bi of 
paragraph XVII with the omission of those under clauses (i), (iv), (ix) and (x) 
thereof. 

XW. The Board of Directors of an undertaking shall i» 5 t contain more than 
ten directors. 

XV. (1) Where at any time within three years before the next option of pur- 
chase under the licence arises, the licensee proposes to make any capital 
expenditure which exceeds twenty -five tliousand rupees or two per rentum of the 
oapital base, whichever is more, in respect of which any amount wouM in the 
event of purchase under the option be payable bv the purchaser to the licensee. 
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the licensee shall, before giving efiect to such proposal, apply to the Boara or 
Vi'hcre no Board is constituted, iho Provincial Government for its concurrence, 

(2) If the Board or the Provincial Government, as the case may be, does 
■not within ono mouth from the receipt of such ajjplieation, consent t<j such ex- 
-penditure, the licensee may refer the matter to the arbitration oi the Authority. 

XVI, Any dispute or difference as to the interpretation or any matter arising 
out of the provisions of this Schedule shall be referred to the arbitration of the 
A utliorit j , 


DllFI.NlTlONa 

XVII. For the purposes ot this Schedule- — 

(1) "capital base" means the sum of — 

(a) the original cost of fixed assets, subject to the provision of para, Xil 

in respect of service lines; 

(b) the cost of intangible assets; 

(c) the original cost of works in progress; 

(d) the amount of investments compulsorily made under paragraph IV 

of this schedule, together with such investments made befwe or 
after the commencement of this Act from contributions towards 
depreciation as may be shown to the reasonable satisfaction of the 
Authority as being amounts which could not be or could not have 
been utilised by the undertaking under clauses (a) and (b) of this 
sub -paragraph ; 

(e) an amount on account of working capital equal to the sum of— 

fi) one-twelfth of the sum of the book cost of stores, raateriah* and 
supplies including fuel on hand at the end of each 'month of the 
year of account ; 

(ii) one-twelfth of the sum of cash and bank balances and call and 
short term deposits at the end of each month of the y^ar of 
account, not exceeding in the aggregate an amount equal to one 
quarter of the expenditure under sub-paragraph 2(b) of thm 
paragraph excluding clauses (i), (iv) and (x); 

less — 

(i) the amounts written off or set aside on account of depreciation oi 

fixed assets and amounts written off in respect of intangible 
assets in the books of the undertaking before or after the eota- 
mencement of this Act, and 

(ii) the amount of any loans advanced by the Board under the provi- 

sions of sub-paragraph ('2) of paragraph I of the First Schedule. 

(2) "dear profit" moans— 

the difference between the amount of income and the sum of expenditure 
plus specifib appropriations, made up in each case as follows:— 

(a) income derived from — 

(i) gi'oss receipts from sale of energy, less diseounts applicable ttkereiK): 

(ii) rental of meters and other apparatus hired to cotiKunaem; 

(iii) sale and repair of lamps and apparatus; 

(iv) rents, less outgoings not otherwise provided for ; 

(v) transfer fees; 

(vi) investments, fixed and call deposits, and bank balonocB; 
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'iii) other general receipts accountable m the assossuient of Indian 
Income-tax and arising from and ancillary or incidental to the 
buBiiiess of electricity supply. 

fb) expe^^Jlitul‘e incurred on — 

(i) generation and purchase of energy; 

(ii) distribution and sale of energy; 

(hi) rents, rates and taxes, other than all taxes on income and profits; 

(It) interest on loans advanced by the Board under sub-paragraph (2) 
of paragraph I of the First Schedule; 

(t) interest on security deposits ; 

(vi) legal charges ; 

(vii) bad debts ; 

(viii) auditors’ fees; 

(ix) management including managing agents’ remuneration as provided 
for in para. XIII; 

(x) depreciation, computed as hereinafter set out; 

(xi) other expenses admissible under the law for the time being in 
force in the assessment of Indian Income-tax and arising from 
and ancillary or incidental to the business of electricity supply; 

^xll) CKintributions to Provident Fund, staff pension, gratuity and 
apprentice and other training schemes. 

(c) special appropriations sufficient to — 

(i) previous losses (that is to say excess of expenditure over income) 
which have arisen from the business of electricity su[iply to the 
extent in any year actuafiy appropriated for the purpose in the 
books of the undertaking; 


(ii) all taxes on income and profits. 

(iii) instalments of written down amounts in respect of intangible 

assets and new caf)ital issue expenses to the extent in any year 
actually appropriated for the purpose in the books of the under- 
taking; provided that the amounts so appropriated shall not 
exceed the amount, found by dividing the written down cost of 
such assets by the number of complete years remaining before 
the next option of purchase under the licence arises; 

(iv) contributions to the contingency reserve, computed as hereinafter 

set out ; 

(r) contributions tmvards arrears of depreciation; 

(vi) other special appropriations permitted by the Provincial Govern- 
ment. 


(8, " debenture capital” means — 
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(4' “intangible aaBeta” means — 

underwriter's commission and such preliminary and promotional expendi- 
ture shown as u debit in the capital SKicount of the undertaking, aa has fairly 
arisen in promoting the business of electneity supply excluding any amount 
jiaid on account of goodwill, 

(h) '‘ardinary cepital’’ means- 

in the case of a company, the amount of ordinary capital paid up and attri- 
butable to the undertakmg of the licensee; 

in other oases the net amount standing to the credit of the proprieUir or 
proprietors’ account or accounts whether in capital, personal or any other account 
bowsoeTer called and properly atlrihutahlc to lha husiiuss of electrioity supp'y. 

(6) "original cost" means in respect of any asset the sum of^ — 

/a) the cost of the asset to the licensee, including the cost of delivery 
and all charges properly incurred in erecting and bringing the asset 
into beneficial use. 

(b) interest charges on capital expenditure incurred from borrowed money 
and proptfrly attributable to the asset up to the date of bringing it 
into use at a rate not exceeding average Reserve Bank rate ruling 
at that time plus one per cent 

(o) a proper addition on account of supervision not exceeding fifteen 
per centum of the cost referred to in sub-paragraph (a). 

so however that the original cost of any asset shall not in any case exceed 
the original cost attributed thereto in the books of the undertaking. 

(7) "Breierence Capital" means — 

The amount of paid up capital attributable to the iindertaking of the licensee, 
issued on such preferred terms aa are sufficient to qualify it for such description. 

(8) "preacrihed period" means — 

in respect of each of the assets specified in the talfle appended to the Seventh 
Schedule, the number of years or period specified therein, in relation to such 
asset, running in each ease from the beginning of the year of account next follow- 
ing tnat in which the particular asset became avnilahle for use In the business' 

Provided that, on the application of the licensee, the Provincial Govern- 
ment mnv vary the preacribcfl period in respect of any assets in use on the date 
when this Rchedule comes into force if, having regard to the physical condition 
of such assets the application of the table to such assets would be unreasonable. 
Any question arising ont of the decision of the Provincial Government on any 
such application shall be referred to the Authority for arbitration 

(9) "reasonable return" means — 

in respect of any vear of account, the sum of the following; — 

(a) the amount found by applying the standard rate to the capital base 

at the end of that year; 

(b) the income derived from investments other than those made under 

paragraph IV of this Schedule . 

(c) an amount equal to one ha'f of one per rentvni on any loans advanced 

by the Board under sub-paragraph (2) of paragraph I of the Fireti 
Schedule . 

flO) "standard rate" means — ■ 

6 per centum. 

(11) written down cost” means — - 

original cost less the amounts set aside or written oft on account of deprecia- 
tion in the books of the undertaking. 
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DftBoriptlon of Bseet 

Number 
of years or 
period 

(ii) atotun-electrio ....... 

Twenly-flve. 

(iii) diewsl-elootria .... 

Fifteen. 

(6) Cooling towsni and oiroulatlng wnwr By»tom» 

Thirty 

(c) Hydraulic work* forming part of a hydro-electric aystcm, 
including— 


(S) dams, epillway*, weirs, canals, reinforced conorete 
flume* and syphons ...... 

(ii) reinforood oonoreta pipe-lines and surge tanks, stool 
pipelines, sluice gate^ steel sarm tanka, hydrau'ic 
control valves and other hydraulic worlcs 

One hundred. 

Forty. 

(ri) Buildings and civil engineering works of a permanent character, 
not mentioned above ,— 


(i) ofBoes and show-rooms ...... 

Fifty. 

(ii) containing thermo-eleotrio generating plant 

Thirty. 

(iii) containing hydro-electrio generating plant 

Thirty-flvc. 

(iv) temporary erections such a* wooden Btructarcs . 

Five. 

(v) others . . 

Fifty. 

(e) Transformers, transformer kiosks, substation ecjuipment and 
other fixed apparat.ns (inolnding plant foundations) — 


(i) transformers (inolnding foundations) having a rating 
of 100 Irilovolt amperes and over 

Thirty -five. 

( ii) others ........ 

Twenty -five. 

(/) Switchgear, Inoluding cable connections 

Twenty. 

((,) Batteries 

Ten. 

[h) (1) Underground oablee, Inolnding joint boxee and discon- 
necting boxes ........ 

(2) Oableduct system .... . . 

Forty. 

Sixty. 

(i) Ovorheod lines, inoluding supports — 

(i) line* on steel or reinforced concrete supports, operating 
at nominal voltages higher than 13' 2 kilovolts 

(ii) other lines on steel or reinfor'’ed concrete supports 

(iii) lines on wood Supports 

Thirty, 
Twenty-five. 
Twenty . 

(I) Meters ........ 

(/f) Self-propelled vehicles 

(l) Static machine tools ........ 

(m) Air-conditiomng plant — - 

(i) static ......... 

(li) portable . ... 

riftsen. 

Seven. 

Twenty. 

Fifteen. 

Seven, 

(n) (i) Offloe furniture and flttingB . . .... 

(ll) Offlce equipment ... .... 

(o) Apparatus let on hire, — 

(i) other than motors ...... 

(Ii) motom ....... 

Twenty. 

Ten. 

Seven. 

Twenty. 

1 
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Description of asset | 

Number 

of years or 
period 

D, AjMete pviroboaed Mcond hand and ameia not otherwise provided for in 
this Table .... - . • 

Suoh reoBonable... 
period as the 
provinoial 
GJovoriiinent 
determine* in 
eaoh eeae, ha- 
ving regard to 
the nature, age 
and oondition 
of the aaaot at 
the time of its 
aequisition by 
the owner. 

THE EIGHTH SCHEDULE 


(See Uie First and Third Schedules) 

Determlnatlozi ol coat ol p;;oductlou of elootrlcity at gaueraUHB statlona 

I. For the purposes of the Fh'st and Tliird Schedules, the cost of j)ro lia'tion 


of electricity at a goneruting station shall be ascertained by calculating and 
taking into account the foUowing costs, charges and allowances in respect of 
the } ear of account, narnely : — 

(a) sums expended for fuel, oil, water and stores consumed, for salaries and 
wages, and any contribution by the licensee for pensions, provident fund, super- 
annuation and insurance of officers and servanti^, for repairs and maintenance 
and for renewals not chargeable to capital account; 

(b) sums paid in respect of the station for insurance and as rents, rates and 
taxes (including auper-tax ])ayable by the licensee as a company but excluding 
other taxes on profits); 

(cj the proportion of management and general establishment charges properly 
attributable to the station ; 

fd) any other expenses on revenue account properly attributable to the 
station : 


(o) irdercst on money properly expended for capital purposes (whether 
frayed out of capital or revenue) and attributable to the station, and interest 
on working capital properly attributable to the station and the production of 
electricity therein ■ 

Provided that for the purpose of ascertaining the principal on which interest 
is payable within the meaning of this clause, there shall Ixi left nut of .account 
any part of principal on which interest is payable out of capital; 

ff) an allowance for depreciation of an amount determined in respect of the 
station in accordance with the provisions of paragraph VI of the Sixth Schedule. 

n. For the purposes of clause (e) of paragraph I of the rate of interest shall 
be- - 


(a) on such part of the princijial on which interest is payable witliin the 
meaning of the said clause as has been advanced on loan by the Board under 
paragraph T of the First Schedule, the actual rate charged by the Board phis 
one-half of one per cenhim per amuitn on the loan in the year of account; 

(b) on the balance of the said Tirincipal.- — 

(i) where the licensee owning the station is a local authority, the average rate 
payable in tlie year of account on the money raised by that authority for the 
piirposes of the station ; 

(ill in any other ease, .'i per /•erifiim per annum. 
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THE NINTH bCHEDULE 
(bee the Eirat Schedule) 

Allocation ol coats ol production at generating stations 

I. Eor the purpoaes of this Schedule— 

(a) the average load Eactor of a station shall be expressed as a percentage, 
and shall be ascertained by muUiplying the uumber ot kilowatt-hours supplied 
troni the station during tho year of account by 100, and dividing the product 
BO obtained by the product of the average monthly maximum demand multi- 
plied by the number of hours during which the atatiou was in commission in 
the year of account; 

(b) the average monthly maximum demand shall be the arithmetical average 
ut the monthly maximum demands on the station in those calendar months 
during which the station waa in commission in the year of account; 

(o) a station shall be deemed to be in comniisaion when the whole or any 
kportion of the plant in the station is generating electricity or is in readinesB t& 
generate electricity upon deuiund , 

(d) “cost of fuel’' means the sums expended for fuel consumed plus the 
cost of any transport, handling, preparation or treatment incurred in connec 
tioii M’itli tho delivery of fuel to the boiler hoppers, furnaces or engines and in 
cininfction.with the disposal of the prodiicis or rebidues of combustion, plus 
the proportion of salaries and wages and any contributions made by the owner 
of the station for iiensions, provident fund, superannuation and insurance of 
officers and servants properly attributable to such delivery or disposal, les^ 
any Bumri received froni the sale of any products or residues of combustion; 

(e) “cost ol oil, water and stores” means the sums expended for oil, water 
and stores consumed ; 

(f) ‘‘coat of repairs, maintenance and renewals” means the sums expended 
for repairs and maintenance and for renewals not chargeable to capital account, 
together with the proportion of salaries and wages and any contributions made 
by the owner of tho station for pensions, provident fund, suiiei-annuatioii and 
insurance of ofticers rind servants properly attributable to repairs, maintenance 
and renownils; 

{^) “salaries and w'agea” means the sums expended for salaries and wages 
and any coiitributioiis made by (he owner of tho station for pensions, provident 
fund, supeiamuiation and insurance of officers and servants, less the proportion 
ot such sums properly altribiKable to the coat of fuel under clause (d) and to 
the cost of repairs, maintenance and renewals under clause (f). 

LI. Of the costa of production of electricity at n generating station nscertdint'il 
;n riKordance with the Eighth Sulicdnle, the foUownu.' costs, diarges auci nllow- 
anOGS in respect of the venr of neconnt shall be allor-afed as “fixed costs", 
namely ; — 

(a) of the costa, charges and allowances set out in clau.se (a) of paragraph 1 
of (ho said Schedulo, portions ealculated from the .opproprinte formulae set 
out in paragraph HI; 

(h) the whole of the costa, charges and allowances set out in the remaining 
clauses of jiaragraph 1 of the said'Bchedule. 

HI, The portion of the follownnc costs charges nnd allow-ances to bo allocated 
as fixed coals shall he nsccrtnined from the fornnila hereinafter set out against 
ench, namclv — 

](’0 

(n) coat of fuel • , . . . — — , 

loo - 1 - 12 '8 L 

]00 

(6) coBt of oil, water and utorep . . . — ; 

100 + 0-08 L 
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(oj Bolarieii aud wages 


luu 

100 + O' 38 L 


JDO 

(d) oast of repairs. inaLOtaoaaoa aod renawala — ■ ; 

100 + O-OOOl NL 

whors — 

L — tlu) average load factor of the atatiou ; 

N=>th« Qutaber of Loum during whieh the etation was m cuminiesiou in tl^e 
year of account. 


IV. The amount of the difterenoe between tJic coatM of production at ii gene- 
rating fetation ascertained in accordance with the Eighth Schedule and the fixed 
costs in respect of the year of account determined in accordance with this Sche- 
dule shall be allocated as "running costs". 


V. The foregoing prov sions of this Schedule shall not apply in any case when 
it is agreed between the Board and the owner of the station that the oiroum- 
slances or conditions of operation in the station, whether temporary or conti- 
nuing, are such that the said provisions ought not reascnably to be applied; 
And m sucli case the allocation between fixed costa and running costs shall be 
made 'u such manner as the Board and the said owner may agree. 


Act No, 'lV of 1948 

An Act further to amend the Indian Income-tam Act, 1922 

WuEHEAS it is expedient further to amend the Indian Income-tax Act, 1922 
(XI of 1922), for the purposes hereinafter appearing; 

It is hereby enacted as follows: — 

1. Short title, — This Act may be called the Indian Income-tax (Amendment) 
Act, 1948. 

2> Amendment of section 15B, Act XI of 1922.— in sub-section (1) of section 
16B of the Indian 'ncome-tax Act, 1922 (hereinafter referred to as the said Act), 
after the words ‘‘in respect of any sums paid by him” the words and figures 
‘‘on or after the 1st day of April, 1948” shall be inserted. 

8. Amondment of section 64, Act XI of 1922, — In sub-section {3) of section 
64 of the said Act, at the end of clause {m) the word "or” shall he inserted, and 
after clause {m) the following clauses shall be inserted, namely. — 

"(n) of such particulars to the Keserve Bunk of India as uie required by 
that Bank to enable it to compile financ^l statistics of international invest- 
ments and balance of payments; or 

(o) of such information as may be required by any •ffioor or depertment 
of the Central Government or of a Provincial Government for the purpose' 
of investigatien into the conduct and affairs of any public servant " 

4. Bepaal of Ordinance Xm of 1948- — The Indian Income-tax (Ameiidmeiit) 
©rdinanco, 1948 (XIII of 1948), is hereby repealed. 
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Act No. LVl of 1948 

An Act to provide for the constitution of a Territorial Army. 

WuEHBAS it is exi>e(lient to provide tor the constitution of u Territorial Army; 

It is hereby enacted as follows. — 

1. Short title, extent and appUcation. — (l) This Act may be called the 
Territorial Army Act, 1948. 

(?) It extends to the whole of India and applies to all classes of persons in 
the I’eiTitorial Army, wherever they may be. 

5. Deflnltlona. — In this Act, unless there is anything repugnant in the Bub- 

JecL or context, — 

(a) “eni'ollfad'’ means enrolled in the Temtorial Army under the pro- 
visions of this Act; 

(0) “officer” means an officer of any of the two classes specified in 
section 6 ; 

(c) "non-commissioned officer" means a person holding a non-com- 
missioned rank in the Territorial Army, and includes an acting non- 
commissioned officer; 

(d) “prescribed” means prescribed by rules made under this Act; 

(a) the expression “regular forces” means officers and other ranks ivho, 
liy their cominihsion, terms of enrolment or otherwise, are liable to render 
continuously for a term military service under the Indian .Army Act, 1911 
(V'lII of 1911); and 

(j) all words and expressions used herein and defined in the Indian 
Army Act, 1911, and not hereinbefore defined, shall be deemed to have the 
meanings respectively attributed to them by that Act. 

3. Oonatltullcu of the Territorial Army.— (1) There shall be raised and 
maintained in the manner hereinafter provided an array to be designated the 
Territorial Army, 

(?) The Oentpul Government may constitute such number of units of the 
Territorifd Army as it thinks fit and may disband or reconstitute any unit so 
wn.'fiituted 

4. Personnel of the Tenltorial Army.— There shall be 'he following olasses 
of nevsons in the Territorial Army, namely, — 

(a) offioers; and 

(h) enrolled persons 

■fi. Officers., — Officers in the Territorial Army shall be cx , two following 
classes, namely,— 

(a) officers holding commissions in the TerriWial Army granted by the 
Governor-General with designations of ranh corresp '■ding to those of Indian 
comm’Bsioned officers; and 

(h) junior commissioned officers holding commisyjions in the Tcrritoriul 
Army granted by the Governor-General with designations of rank correspond- 
ing to those of Viceroy’s commissioned officers. 

6. Persons eligible lor enrolment.— Any person domiciled in India may offer 
himself for enrolment in the Territorial Army, and may, if he satisfies the 
prescribed conditions, be enrolled for such period and subject to such conditions 
os may be prescribed. 
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7. Liability tor military sarvlca.— ,(ij No officer or ouixjllud person slialJ be 
required to perform mil-tary service beyond tiic limits of India save under a 
general or special order of the Central Government. 

(J^J Wubject to the provisions of sub-section (i), every officer ni enrolled 
person shall, subject to such conditions as may bo prescribed, lie oound to 
serve in spy unit of the Territorial Army to which he is for the time being 
attached, and shall be subject to all the rales made under this Ac,t in relation to 
such unit. 

(3) Every officer or enrolled person ah.'ill be liable to periorin military service,— 

(a) when caUod out in the prescribed manner to act in support of the 
civil power or to provide essontial guards; 

(h) when embodied in the proscribed manner tor training or for 
sufiporting or supplementing the regular forces ; and 

(c) when attached to any regular forces either at his own leipu'M or 
uuJer tbe prescribed conditions. 

8. Discharge.— Every person enrolled under this Act shall be entitled to 
receive his discharge from the Territorial Army on the expiration of the periol 
for which he was enrolled and any such person may, prior to the expimtion of 
that period, bo discharged from the said army by such authority and subicct to 
such ooiiditions as may be prescribed: 

Provided that no enrolled person wlio is for the time being engaged in mintai’Y 
service under the provisions of this Act, shall be entitled to receive his discharge 
beiore the termination of such service. 

9. Application of the Indian Army Act, 1911. — (/) Every officer, when doing 
duty a.s such ifficet, and every enrolled person when called out or embodied 
or attached t,, any regular forces, shall, subject to such adaptations and modi- 
fications as may be made therein by the Central Government by notification in 
lh_e official Gazette, be, subject to the provisions of tlie Indian Army Act, 1911 
(VllI ot 1911), and the rules or regulation.*? mado thereunder in the same 
manner and to the samo extent us if such officer or enrolled person he rl the 
same rank in the regular forces as he holds for the time being in the I’errilori.d 
Army. 

(Sj When an offence punishable under the Indian Army Act, 1911 tVJJl of 
1911), has bewi committed by any person whilst subject to that Act under ihe 
provisions of sub-section [1) .sucli person may be taken intt, and kept in 
military custody and tried and punished for such offence .-is aloresidd iii like 
manner as he nn'cht have been taken into and kept in military custody, tried 
Mud puiiislied if he had continued to be so subject, 

10. Summary trial and punishment. — In addition to, or in substitution for, 
any punishniont or punishments to which bo may be linbl,. under tie' Indian 
Army Act, 1911 (Vlll of 1911), any enrolled person may be imnished either 
by a criminal Court or sununarily by order of the proscribed oiuthority for any 
offence under that Act or for the con f rn v enlion of any of the provisions of 
this Act or of any rules made thereunder with fine which may extend to one 
hundred rupees to be recovered in such manner and by such pnlhority ns may 
be proscribed t- 

Provided that no fine shall be summarily inflicted by onler of the prescribed 
authority in any case in which the accused claims to be tried by a eriniinal 
Court, 

11. Jurisdiction to try oHences.~No Gonrt inferior to that of a PresideHoy 
Magis+ratc or a llngisiirate of the bust chisf; shall try any offence mud,.' [,iimsh- 
able by or under this Act. 
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12. Presumption as to certain documenta — ^Where an enrolled person is 
required by or in pursunnoo of any rule made under this Aet to attend at tmy 
place, a certificate j)urporting to be signed by tlie prescribed oflieei stain. g Itiat 
the person bo required to attend failed to do so in accordance with such require- 
tnent ghall, without proof of the signature or appointment of such officer, bt* 
evidence of the matters stated therein, 

13. Persons subject to this Act to be deemed part ol regular lorces lor certain 
purposes.— I'or the pul poses of sections 128, 130 and 181 of the Code of Criminal 
Pruct'dure, j 808 (V ot 1898), all officers, non-commissioned officers and other 
enrolled persons who have been attached to a unit shall be deemed to be officers, 
non-commissioned officers and soldiers respectively of the regular foicea. 

14. Power io make rules. — (1) The Central Government may make rules to 
carry out the purposes of this Act, 

(3) lu particular, and without prejudice to the generality of the foregoing 
power such rules may— 

(a) prescribe the manner in which, the period for which and the 
conditions subject to which any person may ho enrolled under this Act; 

(h) prescribe the manner in ■which and the conditions subject to which 
officers and enrolled persons may be called out for service, or ernboftied for 
training or for supporting or for supplementing the regular forces or 
attached to any regular forces! 

(c) prescribe preliminary and periodical military training, compulsory 
and voluntary, for any enrolled person and provide for the embodiment of 
any unijj^for that purpose; 

(d) define the manner in which and the conditions under which any 
enrolled person may be excused from training; 

(c) prescribe the authorities by which and the conditions subject to 
which enrolled persons may be discharged under section 8; 

(J) prescribe the nnthoritios by which ofiences under this Aot may be 
Tumished and the fine inflicted may be recovered; 

(g) prescribe the officers by whom certificates may he signed under 
i-tction 12; 

(/i) generally provide hir any other matter whicli under this Act is to 
bo or may be prescribe d. 

16. Repeal ol Act XLVIIl ol 1920. — ^The Indian TeiTitorial Force Aot, 1920 
(XLVTII of 1920) is hereby repealed. 


Act No. LVII of 1948 

da Act to amend the Indian Navy {DiscipUne) Act, 1934. 

\V HEiiEAM it is necessary to amend the Indian Navy (Discipline) Act, 1984 
(XXXIV of 1934), for the purpose hereinafter appearing; 

It is hereby enacted as follows: — 

1. Short title.— This Act may be called the Indian Navy (Discipline) 
Amendment Act, 1048, 

2. Amendment of section 68, Naval Discipline Act (29 and 30 Viet., c. 109) 
as set forth In the First Schedule to the Indian Navy (Discipline) Aot, 1934. — 

In regulation 7 of section 68 of the Naval Discipline Act, ns set forth in the 
First Schedide to the Indian Navy (Discipline) Act, 1934 (XXXIV of 1934), for 
the words “the president is a captain”, the -vv'ords “the president is a substantive 
or acting commander” shall be substituted. 

S. Repeal of Ordinance V of 1948. — The Indian Navy (Discipline) Amend- 
ment Ordinance, 1948 (V of 1948) is hereby repealed, 
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Aot No. LVIII of 1948 

A)i Act to provide, in pursuance of an agreement with Pakistan for the exchange 
of prisoners, for the transfer of certain prisoners from India to Pakistan and 
the reception in India of certain prisoners from Pakistan. 

Whbkbas an agreement has been reached between the Government of India 
and the Government of Pakistan for the exchange of certain classes of prisoners 
between the two countries; 

And WflEBEAS it is necessary to jirovile in pursuance of the said agreement 
for the transfer of certain prisoners from India to Pakistan and for the reception 
in 'India of certain prisoners from Pakistan, 

It is hereby enacted as follows 

1, Short title, extent and commencement— (7) This Act may be called the 
Exchange of Prisoners Act, 1048. 

(S) It extends to the whole of India. 

2, Definitions, — In this Act, unless there is anything repugnant in the subject 
or context, — 

(a) “prison” includes any subsidiary jail, judicial lock-up or police 
look-up, and any place used lor the custody of persons who are ordered to 
be detained under any law for the time being in force ; 

(b) “prisoner" means any person committed to custody in a prison on 
or before the let day of August, 1048 under tho writ, warrant or 
order of any Court or authority other than a civil Court or Court-martial; 

(o) “the Provincial Government” in relation to any AceSding State, 
means tho Government of that State; 

(d) “transferable prisoner” means — 

(0 in the Province of East Punjab, any jirisouer who, being a 
Muslim, is willing to ho transferred to Pakistan under the provisions 
of this Aot, and 

(t'l) in any other ])art of India, any prisoner of such category as 
the Central Government may .specify by notification in the official 
Gazette who, being a Muslim, i.s willmg to be transferred 1n Pakis- 
tan under the provisions of this Act, 

8. Issue of warrants for transfer of prisoners. — The Provincial Government 
may issue a warrant addressed to the officer in charge of a prison to deliver to 
the pei-son presenting the warrant any transferable prisoner confined or detained 
in the prison, together with all the records relating to such prisoner and the 
personal effects taken from him at the time of his admission into the prison. 

4, Removal and delivery of prisoners. — Upon the presentation of a warrant 
i.93ued under ^action 3, the officer in charge of the prison shall forthwith comply 
with the warrant and obtain thereon the signature of the person to whom 
delivery of the prisoner, records and articles is made in pursiumoe of the 
warrant; and that person shall cntise the prisoner, records and articles to ))e 
removed from the prison and delivered at such place, and to such authorised 
officer of J'akistan, as the Provincial Government may, by general or special 
order, specify in this behalf. 

0. Oesser of Juilsdlotlon of Indian Oouits and authorities over prisoners. — 

Upon the delivery of custody of a prisoner to an officer of Pakistan in accordance 
with the provisions of section 4, all Courts and authorities in India shall, save 
as otherwise provided in section 8 or for the purposes of that section, cease to 
have or exercise, in relation to the prisoner, any jurisdiction in respect of the 
oSence. or other matter which was the cause of his confinement or detention in 
the nrison. 
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6. Lawlulnesti of custody and retaking upon escape. — It shall be lawiul for 

any officer of Pakistan to whom the custody of a prisoner is delivered under the 
provisions of section 4 to receive and hold in custody such prisoner and to 
convey him out of India, and if the prisoner escapes from such custody within 
India he iriny be retaken as a person accused of an offence may be retaken ujaan 
an escape, 

7. Transfer of records relating to transferable prisoners.— Where a prisoner 
is or is to be transferred to Pakistan under the provisions of this Act, the 
Provincial Government may requisition the record of any proceedings, including 
judicial proceedings, re'ating to that prisoner from any Court or office, and may 
direct that such record shall be sent to the Government of Pakistan or the 
Government of any Province in Pakistan. 

8. Prohibition o! return to India of transfened prlBoners.^(I) No person 
who has been transferred to Pakistan under the provisions of this Act shall 
return to India except with the permission in writing of the Central Government. 

a If any person contravenes the provisions of sub-section (J), ho shall he 
able with imprisonment for a term which may extend to three years, 
and if, at the time of his transfer to Pakistan, he was undergoing a sentence of 
imprisonment In India, he shall further be sentenced to undergo the unexphed 
portion of such sentence without taking into account any period for which he 
may have been detained or confined in Pakistan after the transfer. 

(5) If at the time of his transfer lo Pakistan, the person contravening the 
provisions of suh-seotion (7) was undergoing trial in any Court in India for 
any offence, he shall, without prejudice to the provisions of sub-seclion ( 3 ), 
be liable to he fried for siieh offence by the same or any ofher Court having 
jurisdiction: 

Provided that if such person has, before his return to India, been tried 
for the offence by a Court of comjictent jurisdiction in Pakistan and convicted 
or acquitted of the offence, he shall not be liable to he tried ngnin for the same 
offence by any Court in India. 

9. Eeoeptlon in India ol prisoners transferred from Pakistan.— (f) The- 

Central Government may, by general or special order, specify the place or 
places at which, and the officer or officers to whom, the custody of prisoners 
confined or detained in Pakistan is to be delivered in pursuance' of the agree- 
ment reached in this behalf between the Government of India and the Oovern- 
mont of Pakistan, 


( 3 ) It shall be lawful for any such officer as aforesaid to receive airl hold in 
custody any prisoner so delivered and to eonvey sueh prisoner to any prison in 
a Province of India for being dealt with in accordance with law 'and if the 
prisoner escapes from such enstedy he may be retaken as a person accused of 
an offence against an Indian law may be retaken upon an escape 



(9) The repeal by this Act of the- said Ordinance shall not affect the previous 
operation thereof, and any order made, action taken, or thing done in the 
exercise of any powers conferred by or under the said Ordinance shall for all 
purposes be deemed to have been made, taken or done in the exercise of 
powers conferred by this Act as if this Act had commenced on the 20tb dav 
of April, 1948. -' 



278 THE GAZETTE OF INDIA EXTBAORDINAKT. 8EPTEA1BEE 10, 1948 


Act No. LIX of 1948 

.In .let furthir to amund the Indian Cotton Oeae Act, 1928 

WiiEAEAf) it IS expedient, fuitlier to amend the Indian Cotton Cess Act, 
1923 (XIV of 1923), for the purposes hereinafter appearing; 

It IS iieveby enacted as follows: — ■ 

1. Short title. — This Aet may be called the Indian Cotton Cess (Amend- 
ment) Act, 1948. 

2 Amendment of section 3, Act XIV of 1923. — In sub-section (1) of 
section 3 of the Indian Cotton Cess Act, 1923 (XIV of 1923) (hereinafter 
referied to as the said Act), for the words “tw'o annas" and "six pies” the 
words "four annas" and "one anna" shall be substituted respectively. 

8. Amendment of section 4, Act XIV of 1923. — In section 4 of the said 
Act,— 

(a) for items (am), and (x) the following items shall bo substi- 
tuted, namely; — 

“{viii) nine persons nominated by the Central Government to 
represent the cotton growdng industry, of whom two shall be nominated 
to represent the industry in Madras, two to represent the industry in 
Bombay, two to represent the industry in the United Provinces, two 
to represent the industry in the Central Provinces and Berar, and 
one to represent the industry in East Punjab; 

(lx) seven pemons nominated respectively by the Governments 
of the following Acceding 81atoh, luunel^V Mysore, the United Htate of 
Gwalior, Indore and Malwn (Madhyn-Bharat), the United State of 
Eajasthim, the United Slate of Vindhya Pradesh, the Patiala and 
East Piiniab States Union, the United State of Kathinwnr 
(Saurashfra) and IBaroda; and”; and 
((i) item (xi) shall he renumbered ns item (x). 

4. Amendment of section 12, Act XIV of 1923. — In sub section (9) 
of Section 12 of the said Act. after th° words "m India", the words “or for 
the improvenient and development of the methods of growing, manii|aoturing 
and maiketing of Indian cotton” shall be inserted, 

6. Repeal of section 12 A, Act XIV of 1923. — Section 12 A of the said 
Acf shall be omitted 

K. Y. BHANDAEKAB, 
f^eoy. to the Oovt. of India. 
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